Zhou Hei Ya International Holdings Company Limited

o DL R Bt OB Ay B 2 i)

(Incorporated in the Cayman Islands with limited liability)

(BB BB ST MRS AR A 7))

Stock Code B&fn{X5% « 1458
lNTERlM REPORT;

= ~N \q: .nﬂ iﬁ &



Contents
B &%

2 Corporate Information

DREH

5 Business Overview and Outlook

EBBERRE

1 1 Management Discussion and Analysis
EEETWEDN

2 2 Other Information
Hips g

3 5 Interim Condensed Consolidated Statement of Profit or Loss and Other
Comprehensive Income

FHfRGERERAMEERER

3 6 Interim Condensed Consolidated Statement of Financial Position

FHERGE RN R

3 8 Interim Condensed Consolidated Statement of Changes in Equity
HHI RS SRE S EBR

40 Interim Condensed Consolidated Statement of Cash Flows
FHIERSRERSRER

43 Notes to the Interim Condensed Consolidated Financial Statements
PHEARIRRAR & M IS SRR M &R

Gk
ot




Corporate Information

NEER

BOARD OF DIRECTORS By

Executive Directors HITES

Mr. ZHOU Fuyu (Chairman and appointed as the Chief Executive Officer AEtaE(FEER -_FE-_mF A+ —-H
with effect from June 12, 2024) BEZ(FRITHAER)

Mr. ZHANG Yuchen (resigned as the Chief Executive Officer and an RFEELER -ZE-_WFNNA+—H
Executive Director with effect from June 12, 2024) BHTTTIARZ R TTEE)

Mr. WEN Yong (resigned as an Executive Director with XBRER=-ZZFE-[FENA+=H
effect from June 12, 2024) FHIHTESE)

Mr. LYU Hanbin (appointed as an Executive Director RS E (R EZmENH+ZH
with effect from June 12, 2024) EZTAHTESE)

Ms. WANG Yali (appointed as an Executive Director FEMEZLE(R=F=—WENA+=H
with effect from June 12, 2024) ST AHTEE)

Non-executive Director FHITESE

Mr. PAN Pan (resigned as a Non-executive Director with BEREE (R -FE—pIFE=H —++H
effect from March 27, 2024) BHTFEHTESE)

Independent Non-executive Directors B HITES

Mr. CHAN Kam Ching, Paul PREFIRZ ST

Mr. LU Weidong ERERTE

Mr. CHEN Chen BREEA

AUDIT COMMITTEE EREES

Mr. CHEN Chen (Chairman) PBREREE(ERE)

Mr. CHAN Kam Ching, Paul PREFIRZ A

Mr. LU Weidong ERERTE

NOMINATION COMMITTEE REZE®

Mr. ZHOU Fuyu (Chairman) AEWREEERE)

Mr. LU Weidong ERTR AL

Mr. CHEN Chen BRE S

REMUNERATION COMMITTEE FNEEE

Mr. CHEN Chen (Chairman) BREEE(EE)

Mr. ZHOU Fuyu AEREE

Mr. LU Weidong ERETRTAE

Zhou Hei Ya International Holdings Company Limited Interim Report 2024



Corporate Information (Continued)

DREHR (F)

STRATEGIC DEVELOPMENT COMMITTEE

Mr. ZHOU Fuyu (Chairman)

Mr. ZHANG Yuchen (resigned as a member of the Strategic Development
Committee with effect from June 12, 2024)

Mr. WEN Yong (resigned as a member of the Strategic Development
Committee with effect from June 12, 2024)

Mr. LYU Hanbin (appointed as a member of the Strategic Development
Committee with effect from June 12, 2024)

Ms. WANG Yali (appointed as a member of the Strategic Development
Committee with effect from June 12, 2024)

COMPANY SECRETARY
Mr. CHEUNG Kai Cheong Willie (FCPA, FCCA)

AUTHORIZED REPRESENTATIVES
Mr. ZHOU Fuyu
Mr. CHEUNG Kai Cheong Willie

AUDITOR

Ernst & Young

Certified Public Accountants
Registered Public Interest
Entity Auditor

27/F, One Taikoo Place

979 King's Road

Quarry Bay, Hong Kong

COMPANY'S WEBSITE

www.zhouheiya.cn

STOCK CODE
1458

Interim Report 2024  Zhou Hei Ya International Holdings Company Limited

RRBEREER

AEwEE(FE)

RFEBREE(R-_ZFE-_WENA+—H
SR ZEREZESHE)

XBRE (R -FE-—mENA+—H
FERBEERZEEKE)

BIER (R - E - mENH+—H
EZIRBREEREESHKE)

FRMZE(R=EZWE~NA+=H
BEIRFEEREREZEE/KS)

NEWE
RELE 4 (FCPA ~ FCCA)

REAXR
AE#EE
REE %%

EEm

LK SR E IS
HEZE
A HE TS

B ESAZBAD

ESH AR
FEIEI79R
Rt — 2718

ANGIE N

www.zhouheiya.cn

RRAD SR

1458

g

B ool
a .
3



s Yo
.J

Corporate Information (Continued)

DREHR ()

HEADQUARTERS AND PRINCIPAL PLACE OF
BUSINESS IN THE PRC

No. 8-1 Huitong Road Zoumaling

Dongxihu District

Wuhan City, Hubei Province, PRC

Postal code: 430040

CAYMAN ISLANDS PRINCIPAL SHARE REGISTRAR
AND TRANSFER OFFICE

Intertrust Corporate Services (Cayman) Limited

One Nexus Way

Camana Bay

Grand Cayman

KY1-9005

Cayman Islands

HONG KONG SHARE REGISTRAR
Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor

Hopewell Centre

183 Queen’s Road East, Wanchai

Hong Kong

REGISTERED OFFICE IN CAYMAN ISLANDS
One Nexus Way

Camana Bay

Grand Cayman

KY1-9005

Cayman Islands

PRINCIPAL PLACE OF BUSINESS IN HONG KONG
40th Floor, Dah Sing Financial Centre

No. 248 Queen’s Road East

Wanchai

Hong Kong

PRINCIPAL BANKS
Industrial and Commercial Bank of China Limited

(Wuhan Xibeihu Sub-Branch)
Bank of Communications Co., Ltd. (Xinshijie Sub-Branch)
Bank of Communications Co., Ltd. (Offshore Finance Division)
China Merchants Bank (Wuhan Dongxihu Sub-Branch)
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Business Overview and Outlook
EBHMNERESE

OVERALL BUSINESS AND FINANCIAL PERFORMANCE
As of June 30, 2024, the Group had a total of 3,456 retail stores,
including 1,735 self-operated retail stores and 1,721 franchised retail
stores, covering 323 cities in 28 provinces, autonomous regions and
municipalities in China.

The table below sets forth a breakdown of the number of self-operated
and franchised retail stores and the revenue contribution by geographic
location for the periods indicated:

BREXBRUBRE
BE-T-MEXA=TA  ARENFIEAEE
3,456 - K BEFIE17350 » BIFEEPIE
17217 - BEHE28EE - B8R LEEMNA323
B -

TEREIP PRI IR AL B 25169 8 B MRS
PGS E Kk B EIRAAR -

Number of Retail Stores PEE R
As of June 30,
BEXA=TH
2024 2023
—E-ImF —To=F
# % # %
#®A £ gE|
Central China® FEHO 1,566 45.3 1,584 42.7
Southern China@ #ERFQ 572 16.6 666 18.0
Eastern China® RO 524 15.2 504 13.6
Northern China® #E4p@ 443 12.8 542 14.6
Western China® FEFO 351 10.1 410 11.1
Total st 3,456 100.0 3,706 100.0
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Business Overview and Outlook (Continued)

XBBERRE (&)
Revenue ks
For the six months ended June 30,
BEARA=tTHLEREA
2024 2023
—EmE —ET-=F
RMB’'000 % RMB’000 %
AR%F T ARETFT
Central China® FEHO 547,675 53.5 634,287 54.7
Southern China®@ FEFH@ 173,117 16.9 194,379 16.8
Eastern China® FERO 117,507 11.5 136,462 11.8
Northern China® @ 104,577 10.2 115,796 10.0
Western China® PO 81,457 7.9 78,477 6.7
Total st 1,024,333 100.0 1,159,401 100.0

(1) Comprises Hubei Province, Hunan Province, Henan Province, Jiangxi Province, (1) B¥E#HILE ~ #Ed  Am4a 14 - ZHERL

Anhui Province and Shanxi Province. (EE=IE
(2)  Comprises Guangdong Province, Fujian Province and Hainan Province. ) BEEFRE BRENXEME -
(3)  Comprises Shanghai, Jiangsu Province and Zhejiang Province. (3) BELE IHENIE-

(4)  Comprises Beijing, Tianjin, Inner Mongolia Autonomous Region, Liaoning (4 BELRE - X#E ARGHEARE - EEE T8 -
Province, Hebei Province, Shandong Province, Ningxia Hui Autonomous WERE  FELKRERE HREAREME -
Region, Gansu Province and Jilin Province.

(5)  Comprises Chongging, Sichuan Province, Shaanxi Province, Guizhou Province,  (5) BIEEE - W/I[E - Bif% - EME - EH%E - 58

Yunnan Province, Qinghai Province and Guangxi Zhuang Autonomous B R EFAT TR AR
Region.

»

-
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Business Overview and Outlook (Continued)

EBHEREZ (&)

The table below sets forth a breakdown of the number of self-operated
and franchised retail stores by classification for the periods indicated:

TREDIN AR ARIIET 250 B &2 R 2P

JEEE B4 -

As of June 30,

BEXRA=TH
2024 2023
—E-mEF —E-=F
Self-operated Franchised Self-operated Franchised
retail stores retail stores retail stores retail stores
Sl BErRE BE AT
# % # % # % # %
=] A A A
Transportation hubs® 28 @& 40 268 15.4 80 4.6 157 10.2 67 3.1
Shopping zones, [ElEREEE S
Commercial PE B
complexes and
Supermarkets 928 53.5 1,083 62.9 847 54.9 1,385 64.0
Communities @ 234 13.5 493 28.6 222 14.4 638 29.5
Others® Hpp@ 305 17.6 65 3.9 316 20.5 74 3.4
Total et 1,735 100.0 1,721 100.0 1,542 100.0 2,164 100.0

(1) Include stores located in airports and train stations.

(2)  Include stores located in metro stations, school campuses, sightseeing points,
bus terminals and service areas.

BUSINESS REVIEW AND OUTLOOK

In the first half of 2024, consumer demand has not yet shown strong
recovery, and the consumption environment and consumer preferences
have also changed significantly. This has promoted consumer enterprises
to continuously adjust their strategies to meet the new market demands
and explore the development path in the new consumption era. During
the Reporting Period, the Group comprehensively reviewed and reflected
on past deficiencies and made appropriate adjustments in the strategic
directions such as retail stores, products and users in accordance with the
current market trends and consumer demands, and continued to promote
the implementation of key strategies to enhance the overall operation
quality of the Group.

(1) BEBSIERANERE -

() EEBEE - REE S5 FERERRERE -

FEODERRE

—ToMFEEFF O HERRHABERE - HEIR
BMHBERETE(CEE - REBELETEHRE
BERIEABNIBERTSHFL  REIEERHKT
BRI - MEHR  AEEZ2EERREBED
BBREENTSBEIEEEST R EME - E
i RPESEET MM TEE AR  WREKED
PARERE R - MR ARERELZES -

Interim Report 2024  Zhou Hei Ya International Holdings Company Limited

o

P
@& il

7



Business Overview and Outlook (Continued)

EBHREREZ (&)

In terms of retail store expansion, instead of blindly pursuing growth in
retail store numbers, we prioritized improving retail store quality as our
core objective. We conducted an in-depth screening and analysis of our
retail stores to determine whether they have long-term growth potential
and formulated targeted rectification and support plans or closed down
relevant retail stores to minimize losses. At the same time, we have
also iteratively updated our site selection standards and management
requirements for retail stores, enabling our retail stores to better adapt
to current and future consumer trends. In the first half of 2024, the
Group piloted fresh preserved & bulk products “two-in-one retail stores”
in Wuhan and its surrounding areas, aiming to satisfy the increasingly
diversified consumer demands under the new consumption environment.
As of June 30, 2024, the Group has 127 “two-in-one retail stores”.

In terms of retail store operation management, we continued to
strengthen the refined management of retail stores, and energized the
front-line employees. We launched a competition incentive program
for retail stores in the first half of 2024 to fully motivate and empower
front-line employees and mobilized the initiative of employees to
promote the enhancement of both profitability and service quality of
retail stores. We have established a supervision team to conduct regular
inspections, perform daily reporting, weekly summarization, and monthly
reviews on the data of retail stores to form healthy competition among
regions and realize awards according to the sales ranking, which fully
motivated the front-line employees. Through effective incentives, our
employees displayed their individual creativity while improving service
quality, formulating measures to increase sales in retail stores, including
unattended programs for retail stores during the midnight snacking
period, special marketing activities during festivals, business development,
and food testing events, forming a series of innovative benchmark cases,
and we shared the experiences through the “Cloud Classroom” system
for studying and rapid replication across the country.

We insist on providing consumers with high-quality products with unique
classic flavors to highlight the differentiated product strengths of Zhou
Hei Ya in the face of fierce market competition. In the first half of 2024,
we focused on enhancing the quality of our top classic flavor products.
We have launched a variety of bulk products such as classic flavor duck
part products, whole spicy salted ducks, and braised ducks (not spicy),
with diversified portfolios to suit different retail store scenarios, to
further enrich product diversity and provide consumers with more highly
cost-effective choices and greater flexibility in customization, satisfying
diversified consumer needs.
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Business Overview and Outlook (Continued)

EBHEREZ (&)

In the new consumption era, in order to adapt to the trend of consumer
preferences shifting towards personalization and experience, we
strengthened the establishment of membership system and private
domain operation, and we are committed to enhancing the member
experience through digital and intelligent measures and refined
management, while placing additional emphasis on the young customer
base. We actively conducted marketing campaigns that are younger,
more scenario-based and emotionally rewarding, laying a solid foundation
for the long-term and stable development of our brand. Currently, we
have successfully integrated a variety of consuming scenarios such as
home delivery, retail store, and product browsing on our mini programs,
realizing the transformation from traditional retail store and product
operation to user-centered operation. We have continued to grow our
member base through exposure and traffic attraction strategies on both
public and pan-private platforms, set up a series of member privilege
activities such as exclusive discounts and brand days, and constructed a
system of member rights and bonus point rewards to comprehensively
promote our members’ consumption experience.

In the first half of 2024, we continued to deepen the integration of the
supply chain and firmly promoted our core strategies of supply chain
synergy, cost reduction and efficiency improvement, refined operations,
and quality improvement, together with the cost improvement brought
by the decrease in raw material prices, achieving a gross profit margin of
55.4% in the first half of 2024. In the first half of 2024, we continued
to make efforts in front-end, middle-end, and back-end synergies,
launching high-frequency procurement strategy coordination meetings,
production, supply, and sales coordination meetings, and collaborating
with the marketing ends to gain timely insight into market demand and
therefore continue to optimize our product portfolio, and continuously
improve the efficiency of retail store operations and supply chain
production. Meanwhile, we flexibly adjusted our procurement strategy to
seize market opportunities and optimize our cost model, while ensuring
stability and excellence in quality and service. In addition, our supply
chain fully supports the Group'’s strategic adjustments and new business
development, promptly matching the resources and capabilities of each
segment, and efficiently supporting the development of fresh preserved &
bulk two-in-one business model.
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Business Overview and Outlook (Continued)

EBHREREZ (&)

The processing facility in Western China was officially put into operation
in March 2024, which brought a certain increase in costs in the short
term; however, the delivery time of logistics in Western China has been
effectively controlled. In the future, with the expansion of the market
scope and growth in sales, it is expected that the overall logistics costs
of the Group will be further reduced in the long run and that the Group
will form a highly efficient and coordinated supply network with other
factories to continuously improve the efficiency of retail store services and
provide support for business growth.

At present, pressure from the external environment still exists, and it is
more important than ever for enterprises to believe in the faith of long-
termism and move forward with determination. In the first half of 2024,
adhering to the original intention, the Company’s management team
thought deeply about and optimised its strategic direction. In the second
half of 2024, we will continue to carry out organizational iterations and
continue to promote strategic changes in retail store products, users, and
brands, so as to further strengthen the core competitiveness of the brands
and achieve steady, high-quality growth of the Company.
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Management Discussion and Analysis

BEREN WD

The following table sets forth the Group’s unaudited consolidated
statements of profits or loss and other comprehensive income in
absolute amounts and as percentage of the Group’s total revenue for
the periods indicated, together with the change of the six months ended
June 30, 2024 over the six months ended June 30, 2023 (expressed in

DEFIR) ©

TREIIAEENWREEZ G A BRa R b2 ERE
* o B2V RHRNBE S MMEAERE KSR
WESL  ERBEZT—IFA=+HILAR

percentages).
For the six months ended June 30, Period-over-
HERAZTRLEREA Period
2024 2023 Change
—E-ME —E-cF EldE]
RMB'000 % RMB'000 % %
ARET R AREFT

Revenue g 1,259,511 100.0 1,414,764 100.0 (11.0)
Cost of sales BERA (561,854) (44.6) (671,951) (475) (16.4)
Gross profit E 697,657 55.4 742813 525 (6.1)
Other income and gains, net AN RKE TR 23,595 19 53,256 38 (55.7)
Finance costs HBER (5,966) (0.5) (14,223) (1.0 (58.1)
Selling and distribution expenses HERAHRER (504,977) (40.1) (474,075) (33.5) 6.5
Administrative expenses Gh (119,872) (9.5) (160,140) (11.3) (25.1)
Share of profits and losses of associates AEBRENRIENAER (33,668) 2.7) (235) 0.0 14,226.8
Profit before tax BB ATER 56,769 45 147,396 104 (61.5)
Income tax expense FisHiES (23,856) (1.9 (45,654) 3.2) @77
Profit for the period ARah| 32,913 26 101,742 7.2 (67.7)

Attributable to: WAL -

Owners of the parent [SYNZIL 2PN 32,913 2.6 101,742 72 (67.7)
EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY &4 RE@E##REEA

EQUITY HOLDERS OF THE PARENT EESRER
Basic and diluted earnings per share (RMB) BREAREERT(ARE) 0.01 0.04 (75.0)
Net profit margin FHER 26 72
OTHER COMPREHENSIVE INCOME Hit2EKA
Other comprehensive income to be reclassified RERSETRENIE

to profit or loss in subsequent periods: FRENEM2ENRA

Exchange differences on translation of BEBINERNELES

foreign operations 1,122 0.1 9,758 0.7 (88.5)
Net other comprehensive income that RERBRTRENIE

may be reclassified to profit or loss in ERRMEMPARAEE

subsequent periods 1,122 0.1 9,758 0.7 (88.5)
Other comprehensive income that BREREARHEN I8

will not be reclassified to profit or ERENEM2ERA

loss in subsequent periods:

Translation from functional currency AR EsRER

to presentation currency ENEREE VB AT 3,625 03 6,702 05 (459)
Net other comprehensive income that will not be BrerEEERENIR

reclassified o profit or loss in subsequent periods FRENEMZAKNTE 3,625 03 6,702 05 (45.9)
OTHER COMPREHENSIVE INCOME HRE2ERA (BHE)

FOR THE PERIOD, NET OF TAX 4,741 0.4 16,460 12 (71.2)
TOTAL COMPREHENSIVE INCOME FOR THE PERIOD iR 2 E A4 37,660 3.0 118,202 8.4 (68.1)
Attributable to: AL -

Owners of the parent SRATEAA 37,660 3.0 118,202 84 (68.1)
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Management Discussion and Analysis (Continued)

EEENWEIMN (&)

Revenue

The Group's total revenue decreased by approximately 11.0% from
RMB1,414.8 million for the six months ended June 30, 2023 to
RMB1,259.5 million for the six months ended June 30, 2024, primarily
due to the fact that the consumption environment has yet to recover
significantly and the sluggish external demand, resulting in a decrease in
sales and a subsequent decrease in revenue.

Cost of Sales

Cost of sales decreased by approximately 16.4% from RMB672.0 million
for the six months ended June 30, 2023 to RMB561.9 million for the
six months ended June 30, 2024, primarily due to the decrease in the
production and sales of products while the raw material price of duck
parts decreased obviously, resulting in a drop in the cost of raw materials
and related ancillary cost.

Gross Profit and Gross Profit Margin

As a result of the foregoing, the Group’s gross profit decreased by 6.1%
from RMB742.8 million for the six months ended June 30, 2023 to
RMB697.7 million for the six months ended June 30, 2024. Despite the
revenue and gross profit decreased, the gross profit margin increased
resulting from the fact that the decrease in the overall cost of the Group
was higher than the decrease in revenue; as a result, the Group’s gross
profit margin increased from 52.5% for the six months ended June 30,
2023 to 55.4% for the six months ended June 30, 2024.

Other Income and Gains, Net

The Group’s other income and gains, net decreased by 55.7% from
RMB53.3 million for the six months ended June 30, 2023 to RMB23.6
million for the six months ended June 30, 2024, which was primarily due
to the Company's efforts to maintain cash liquidity, resulting in a decrease
in the amount of term deposits and a corresponding decrease in interest
income. Meanwhile, due to the full redemption of convertible bonds
in November 2023, there were no fair value change gains or losses for
convertible bonds in this period.

Finance Costs

The finance costs of the Group decreased by 58.1% from RMB14.2
million for the six months ended June 30, 2023 to RMB6.0 million for
the six months ended June 30, 2024, mainly attributable to the fact that
all the remaining convertible bonds were redeemed in the second half of
2023, resulting in a corresponding decrease in interest expense.
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Selling and Distribution Expenses

The Group'’s selling and distribution expenses increased by 6.5% from
RMB474.1 million for the six months ended June 30, 2023 to RMB505.0
million for the six months ended June 30, 2024. The increase was
mainly due to the increase in offline self-operated retail stores (mainly
transportation hub stores) of the Group, resulting in an increase in the
rent relating to retail stores and the salary and benefits for sales personnel.

Administrative Expenses

The Group's administrative expenses decreased by approximately 25.1%
from RMB160.1 million for the six months ended June 30, 2023 to
RMB119.9 million for the six months ended June 30, 2024. The decrease
was mainly due to the fact that the conditions of the grant of 2023
restricted share units (“2023 RSUs") were not satisfied, such 2023 RSUs
have lapsed automatically in respect of such proportion of underlying
shares as have not vested, resulting in a decrease in expense related to
equity incentive on a year-on-year basis.

Shares of Profits and Losses of Associates

For the six months ended June 30, 2024, the Group incurred share of loss
of associates of RMB33.7 million, mainly in connection with the 25.00%
equity interest in Shenzhen Tiantu Xingnan Investment Partnership (Limited
Partnership) and the 32.68% equity interest of Hainan Tiantu Xingzhou
Investment Partnership (Limited Partnership), resulting from the change in
fair values of the portfolio investments of the associates’ investments.

Profit Before Tax

As a result of the foregoing, the Group recorded profit before tax of
RMB56.8 million for the six months ended June 30, 2024, representing a
decrease of 61.5% from RMB147.4 million for the six months ended June
30, 2023.

Income Tax Expense

The Group incurred income tax expense of RMB23.9 million for the six
months ended June 30, 2024, which decreased by 47.7% from RMB45.7
million for the six months ended June 30, 2023, as a result of a significant
decrease in profit before tax compared to the same period of last year.

Profit for the Period

As a result of the foregoing, the Group recorded net profit of RMB32.9
million for the six months ended June 30, 2024, representing a decrease
of 67.6% from RMB101.7 million for the six months ended June 30,
2023. The Group's net profit margin decreased from 7.2% for the six
months ended June 30, 2023 to 2.6% for the six months ended June 30,
2024.
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Management Discussion and Analysis (Continued)
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Exchange Differences on Translation of Foreign Operations
Exchange differences on translation of foreign operations was a gain of
RMB4.7 million for the six months ended June 30, 2024, as compared
to a gain of RMB16.5 million for the six months ended June 30, 2023.
The Group's exchange differences on translation of foreign operations
represented the foreign exchange translation differences as certain
overseas subsidiaries use Hong Kong dollars (“"HK$") as the reporting
currency.

Total Comprehensive Income for the Period

As a result of the foregoing, the Group's total comprehensive income
for the six months ended June 30, 2024 amounted to RMB37.7 million,
representing a decrease of 68.1% from RMB118.2 million for the six
months ended June 30, 2023.

LIQUIDITY AND CAPITAL RESOURCES

During the six months ended June 30, 2024, the Group financed its
operations through cash generated from its business operations and the
net proceeds received from its Initial Public Offering and the exercise
of the over-allotment options on November 30, 2016 (the “IPO"). The
Group intends to finance its expansion and business operation by internal
resources and through organic and sustainable growth, as well as to use
the net proceeds received from the IPO.

During the six months ended June 30, 2024, the Company repurchased a
total of 81,580,000 shares of the Company (the “Shares”) on The Stock
Exchange of Hong Kong Limited (the “Hong Kong Stock Exchange”) at
an aggregate consideration of HK$147,687,203.00. Please also see “—
Other Information — Purchase, Sale and Redemption of Listed Securities”
in this report.

Capital Structure

As of June 30, 2024, the Group had net assets of RMB3,698.9 million, as
compared to RMB3,935.4 million as of December 31, 2023, comprising
current assets of approximately RMB1,946.5 million, non-current assets
of approximately RMB2,749.2 million, current liabilities of approximately
RMB805.1 million and non-current liabilities of approximately RMB191.7
million.

As of December 31, 2023 and June 30, 2024, the cash and cash
equivalents of the Group were mainly denominated in Renminbi (“RMB")
and HK$, with some denominated in U.S dollars (“USD") and a small
amount in Euro.
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Cash and Bank Balances

As compared with RMB1,074.5 million as of December 31, 2023, the
Group had cash and bank balances of approximately RMB1,347.4
million as of June 30, 2024, which consisted of unrestricted cash and
bank balances of approximately RMB618.1 million and term deposits of
approximately RMB729.2 million.

Financial Risks

The Group is not subject to significant credit risk and liquidity risk. The
Group had cash at banks denominated in foreign currencies, which
exposed the Group to foreign exchange risk. The Group does not use any
derivative contracts to hedge against its exposure to foreign exchange
risk. The management manages its currency risk by closely monitoring the
movement of the foreign currency rates and will take prudent measures
to minimize the currency translation risk.

Use of Proceeds from the IPO

Net proceeds from the IPO (including the exercise of the over-allotment
options on November 30, 2016), after deducting the underwriting
commission and other estimated expenses in connection with the Global
Offering which the Company received amounted to approximately
HK$2,792.3 million, comprising HK$2,428.1 million raised from the Global
Offering and HK$364.2 million from the issuance of shares pursuant to
the exercise of the over-allotment options, respectively. The remaining
balance of the proceeds from the IPO as of December 31, 2023 and June
30, 2024 were RMB199.8 million and RMB189.8 million, respectively.

As announced in the 2019 annual results announcement of the Company
dated March 31, 2020 (the “2019 Annual Results Announcement”),
the Board has resolved to reallocate the unutilized net proceeds and
increase the portion to be used for the construction and improvement of
processing facilities, which also includes the enhancement of the related
logistics and storage capacities (the “Reallocation”). There has been
no change in the intended use of net proceeds since the Reallocation. In
particular, the amounts of net proceeds used in 2023 and the six months
ended June 30, 2024 were utilized in accordance with the intended use
as previously disclosed in the 2019 Annual Results Announcement, and
the remaining balance of net proceeds as of June 30, 2024 are and are
expected to continue to be used in accordance with the intended use as
previously disclosed in the 2019 Annual Results Announcement.
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Management Discussion and Analysis (Continued)
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The table below sets forth the use of proceeds by the Group as of June

TREFAEEHE_Z_MERA=THIIFAER

30, 2024: EAR
Amount that
Amount that was used
Amount that was used Amount that for the
hadbeen intheyear  Remaining hadbeen  sixmonths  Remaining
utilized as of ended  balanceasof  utilized as of ended  balance as of Expected
December 31, December31,  December31,  December 31, June 30, June 30, timeline of
Budget 202 2023 pLIYE] 023 2024 2024 utilization®
HE
B2 oBzE gz Bz EZ
bt tZR  ZBIZ§ ZBIZE CRCpE BE
t28 =t-H +28 t=F  ABZtR ZEopE
=t-8 LLFE =t-8 =t-8 t~E  RA=tR B8R
B CEBRSE  ERN4E BTEH  BBRSE  ERNGE A B0
RMB milion RMB millon RMB millon RMB millon RMB milion RMB millon RMB millon
ARHBEL AREEET ARMBER AR¥EEn ARMEER AR¥EET AREEER
Construction and improvement — ERRAENTHit 12583 12583 - - 1,283 - - Used up
of processing faciites ik
Development of retail network FEMERS 1678 1678 - - 1678 - - Used up
ik
Branding image campaigns, incuding HER/ %128 3%3 3943 - - 3943 - - Used up
the e-commerce marketing pEEEEHE BRAT
campaigns
Improvement of research and PEits 152 152 - - 152 - - Used up
development EfAR
Acquisition and strategic VB RERES 1452 179 - 1273 179 - 1273 Expected to be used up
aliances within three years®
B =ERRRTY
Ungrades of information HERRmER %.2 86 12 54 908 30 24 Bxpected to be used up
technology systems, including RECEER within  half year
the enterprie resource G F Bt ERRRT
planning system
General replenishment of BRER-HeEde 352 2680 101 67.1 2781 70 60.1 Expected to be used up
working capital within three year
B =ERRRT
Totl 3 2452 2235 13 1998 22524 100 1898
Notes: st -
(1) Based on the Group's current estimates of its business plans and market (1) RIBAEBEHNIRE XBT & LTIGRRETHG

conditions, and subject to change and adjustment.

(2)  The Group expects that the remaining balance will be used in accordance
with the intended use in three years as indicated. However, such expected
timeline is subject to change and adjustment depending on the business
development of the Group and the availability of suitable acquisition targets

in the market.
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As previously disclosed in the 2023 annual results announcement of the
Company dated March 27, 2024, the remaining balance of net proceeds
for general replenishment of working capital of RMB67.1 million as of
December 31, 2023 was expected to be used up in one year. After taking
into account (i) the fact that the primary source of working capital of the
Group is cash generated from its business operations, and (ii) the capital
arrangements of the Group in the following years, the Company has
decided to delay the expected timeline for utilizing the remaining balance
of net proceeds for general replenishment of working capital of RMB60.1
million as of June 30, 2024 to be within three years after the date of this
report.

As of June 30, 2024, net proceeds not utilized had been deposited into
short-term deposits and money market instruments, including structured
deposits.

Indebtedness

As of June 30, 2024, the Group had an aggregate bank borrowings
of RMB150.0 million, all of which will be due within one year.
Such outstanding bank borrowings bear fixed interest rates and are
denominated in Renminbi.

The Group uses the gearing ratio (gearing ratio = total liabilities/total
assets) to monitor its capital structure. The gearing ratio of the Group
increased from 19.6% as of December 31, 2023 to 21.2% as of June 30,
2024, mainly due to bank borrowings of RMB150.0 million for business
operations.

Pledged Assets
As of June 30, 2024 and December 31, 2023, the Group did not pledge
any of its assets.

Cash Flows

For the six months ended June 30, 2024, net cash generated from
operating activities was approximately RMB193.8 million, compared with
net cash generated from operating activities of RMB156.6 million for
the six months ended June 30, 2023, which is adjusted for certain non-
cash items and profit before tax from non-operating activities such as
depreciation of fixed assets, depreciation and amortization of right-of-
use assets and land use rights, interest income from bank deposits and
interest income from structured deposits, mainly due to our profit before
tax of RMB56.8 million, as adjusted for items including (i) income tax paid
of RMB71.6 million; (ii) a decrease of RMB44.3 million in inventory mainly
due to the decrease in mid-year stocking of the Group; (iii) a decrease
of RMB4.8 million in prepayments, other receivables and other assets;
(iv) a decrease of RMB26.2 million in other payables and accruals; (v) an
increase of RMB8.1 million in trade receivables; and (vi) a decrease of
RMB4.4 million in trade payables.
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For the six months ended June 30, 2024, net cash generated from
investing activities was approximately RMB374.4 million, compared with
RMB376.8 million for the six months ended June 30, 2023, which was
mainly attributable to (i) the redemption of structured deposits and other
financial assets measured at fair value through profit or loss (“FVTPL") in
the aggregate amount of RMB698.9 million; (ii) a decrease of RMB41.9
million in term deposits of maturity over three months; and (iii) the
interests of RMB22.1 million on bank deposits, structured deposits and
other financial assets measured at FVTPL, partially offset by (i) purchases
of structured deposits and other financial assets measured at FVTPL in
the aggregate amount of RMB346.7 million; and (ii) purchase of items
of property, plant and equipment and intangible assets in the aggregate
amount of RMB50.2 million.

For the six months ended June 30, 2024, net cash used in financing
activities was approximately RMB249.2 million, compared with RMB241.5
million for the six months ended June 30, 2023, which was mainly
attributable to (i) dividends paid in the amount of RMB105.6 million in
2024, (i) lease rental payments of RMB119.4 million; (iii) repurchases of
the Company'’s shares in the amount of RMB172.9 million, and partially
offset by proceeds from interest-bearing bank borrowings in the amount
of RMB150.0 million.

Structured Deposits and Financial Assets Measured at FVTPL

The Group from time to time invests in asset management products,
primarily structured deposits and other financial assets measured at FVTPL,
in order to better facilitate its cash management. Structured deposits were
principal-protected products which typically had a fixed short term and
may be redeemed upon at their respective expiry dates. The Group's other
financial assets measured at FVTPL were mainly investments in equity
funds, which generally are not principal-protected nor return-guaranteed.
Such investments also typically have a fixed short term and are relatively
low risk in nature. As of June 30, 2024, the Group had a balance of
structured deposits and other financial assets measured at FVTPL in
the amount of approximately RMB268.0 million. Up to the date of this
report (i.e. August 23, 2024), approximately RMB45.1 million out of the
RMB268.0 million had been settled and redeemed upon their maturity
with the remaining not yet fallen due. The underlying investments of
the structured deposits were primarily short-term sovereign bonds,
financial bonds and central bank bills, and other investment products
issued by commercial banks in the inter-bank market in China, which
were very liquid with a relatively short term of maturity, and which were
considered akin to placing deposits with banks whilst enabling the Group
to earn a relatively higher rate of return. For the six months ended June
30, 2024, interest income from structured deposits and other financial
assets measured at FVTPL amounted to RMB9.4 million, as compared to
approximately RMB17.5 million for the six months ended June 30, 2023.
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The Group has implemented capital and investment policies to monitor
and control the risks relating to its investment activities. The Group may
only make investments in asset management products when it has surplus
cash. The Group is only entitled to invest in low-risk products issued by
qualified commercial banks or other financial institutions, and investments
should be non-speculative in nature. The Group’s capital and investment
policies also specify the criteria for selecting investments to be considered
and the detailed review procedures each proposed investment shall go
through.

In view of an upside of earning a relatively higher return than current
saving or fixed deposit rate, as well as the principal-protected nature
and a relatively short term of maturity of the structured deposits, the
Directors are of the view that the structured deposits pose little risk to the
Group and the terms and conditions of each of the structured deposits
are fair and reasonable and are in the interests of the Company and its
shareholders as a whole.

Capital Expenditure

The Group's capital expenditures amounted to RMB50.2 million for
the six months ended June 30, 2024, mainly in connection with the
commencement of the production of Chengdu facility and the equipment
optimization in other facilities. The Group financed its capital expenditures
primarily with cash generated from business operations and the net
proceeds from the IPO.

Contingent Liabilities and Guarantees
As of June 30, 2024, the Group did not have any significant unrecorded
contingent liabilities, guarantees or any litigation against it.

Major Investment

The Group did not conduct any material investments, acquisitions or
disposals in the six months ended June 30, 2024 and in the period
subsequent to June 30, 2024 up to August 23, 2024, being the date of
this report.

In addition, save for the expansion plans as disclosed in the sections
headed “Business” and “Future Plans and Use of Proceeds” in the
prospectus of the Company dated November 1, 2016, the Group has no
specific plan for major investment or acquisition for major assets or other
business. However, the Group will continue to identify new opportunities
for business development.

AEECEREARREBRERRERELSEMH
MR - AEBEFREEERSABNBELTRER
BEETHER  EAFRENAESERBRBITIE
hEEEEETNERRER  ARERBIFREML
B AEENERNRBREBRTIIAEEREREE
WREA NS EARE BN EEMNER -

ENFERMEERNRERDRSNRARERERFR
R Wt RERAEE KRGS ERSAR - &
FRRBEUETFREAKERRARBREN - MBE
BUEFRZERARGEHBATAE  INAERRFIR
PR EE BB A 2

BREX

HE_Z-_NFEAZ+THIAEAR  REBHER
FAXABARKES02EET  TEARKEBITRIRER
Hih TRASREEL - AEEXBUEBLEMSEE
S RERXARBEMSIEFERNEEARSL -

RRBBERER
BE-Z-MFAA=TH  AEELEEARAR
MERHARAE - BRI EAEBOEFFA o

BEAKRE
AEBREBEZS-_NFNA=FAHLENEARER
TECNFAAZTHZEE-T-NFENAZT=
B (BDARE B E) (H AR I s T T ERIRE ~
B EEE -

AN BARRIBHA T —AF+—A— B8R
BRIEH IR AR MAABFIERS | EEATINE
EIRIRET RSN ARBEAY BEAREIWBEREE
SEMERHREE - AT - AEBSEEMEH
EBRRABER

Interim Report 2024 Zhou Hei Ya International Holdings Company Limited

*

a .

19



a -

20

Management Discussion and Analysis (Continued)
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RESTRICTED SHARE UNIT SCHEME

The Company adopted its restricted share unit scheme (the "RSU
Scheme”) on July 25, 2018. The purpose of the RSU Scheme is to
incentivize Directors, senior management and employees of the Group for
their contribution to the Group, to attract, motivate and retain skilled and
experienced personnel to strive for the future development and expansion
of the Group by providing them with the opportunity to own equity
interests of the Company. The Board has the power to administer the
RSU Scheme. The Board may, from time to time and at its sole discretion,
select any eligible person, as defined in the RSU Scheme, to participate in
the RSU Scheme and determine the number of Shares to be granted and
the terms and conditions of the grant.

As of the date of this report (i.e. August 23, 2024), pursuant to the RSU
Scheme, 254 selected persons had received the restricted share units (the
"RSUs") representing 33,511,123 Shares of the Company. The underlying
shares concerned represented 1.44% of the Company’s issued shares.

Please refer to the Company’s announcements dated July 25, 2018, July
31, 2018, October 24, 2018 and July 5, 2021 for a detailed summary of
its RSU Scheme and the announcements dated April 20, 2020, February
1, 2021, March 25, 2021, March 31, 2022, April 3, 2023 and March 28,
2024, for the details in connection with the grants of the RSUs.

TURNOVER RATIOS

Average inventory turnover days increased from 79.5 days for the six
months ended June 30, 2023 to 88.4 days for the six months ended
June 30, 2024, primarily due to the slower turnover of raw materials
and finished goods as a result of the decline in the production and sales
volume and the slowdown in production activities.

Average trade receivables turnover days increased from 7.8 days in the
six months ended June 30, 2023 to 9.0 days in the six months ended
June 30, 2024, primarily due to the relatively longer credit terms the
Group granted to certain e-commerce platforms when we renewed the
cooperation with them.

Average trade payables turnover days increased from 23.5 days for the six
months ended June 30, 2023 to 30.2 days for the six months ended June
30, 2024, primarily because the slow consumption of inventory resulting
from the decrease in sales as well as the prolonged credit terms granted
to the Group.
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Management Discussion and Analysis (Continued)

EEENWEIMN (&)

EMPLOYEE AND LABOR COST

As of June 30, 2024, the Group had a total of 4,297 employees, among
which approximately 60.7% were retail store operations and sales staff
and approximately 22.4% were manufacturing staff at its processing
facilities.

The Group has developed a performance evaluation system to assess
the performance of its employees annually, which forms the basis for
determining the salary levels, bonuses and promotions an employee may
receive. Sales and marketing personnel may also receive bonuses based on
the sales targets they accomplish, by taking into account the overall sales
performance of the stores in the same regional market in the relevant
period.

For the six months ended June 30, 2024, the Group incurred total labor
costs of RMB271.6 million, representing approximately 21.6% of total
revenue of the Group over the same period.

TOP SUPPLIERS AND TOP CUSTOMERS

For the six months ended June 30, 2024, purchases from the
Group's largest duck supplier in terms of RMB amount accounted for
approximately 22.1% of total purchase cost and the aggregate purchases
from its top five duck suppliers in terms of RMB amount in aggregate
accounted for approximately 45.3% of total purchase cost.

For the six months ended June 30, 2024, due to the nature of the Group's
business, revenue derived from its top five customers accounted for less
than 30% of total revenue.

RESERVES

As of June 30, 2024, the Group's reserves available for distribution to
shareholders of the Company amounted to approximately RMB1,140.6
million.

SUBSEQUENT EVENTS

Save as disclosed above, subsequent to June 30, 2024 and up to August
23, 2024 (being the date of this report), no material events were
undertaken by the Group.
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Other Information

Hitb & ¥

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES OR DEBENTURES OF THE COMPANY OR ITS
ASSOCIATED CORPORATIONS

As of June 30, 2024, the interests and short positions of the Directors
and the chief executive of the Company in the Shares, underlying Shares
or debentures of the Company or its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (the “SFO"))
as recorded in the register required to be kept by the Company pursuant
to section 352 of the SFO or as notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant to the
Model Code for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) were as follows:

EERRETRAESRA R ANEEEE
BERED - HEROIERR 2BHE R K
B

BE_Z-_MFAA=TH EFRARFARSTH
ABHEARRBHEABEE(EERBH LG GD
([BERBEHED ) EXVER) By - AR HE
BT A BRERE S LK RD]S 352G R E sk
RARAFEMBRAMOES AR - SMRELT
BITABEFETESRRZNRESTRI(TRESA A
HERRANBEEBARZMAR AR (TBA )
RmPARIAT

Name of Group Number of Approximate
member/associated Capacity/ underlying percentage of
Name of Director/Chief Executive corporation Nature of interest Shares® shareholding®
rE@AKE a5/
B2 BRTBARREA HE LB AR EEME HEROHBO BAREE DL
Mr. ZHOU Fuyu The Company Interest of spouse® 1,358,470,9400) 58.37%
BEREE AN [
Mr. LYU Hanbin The Company Beneficial owner 748,500 0.03%
=ER A AR EREAA
Ms. WANG Yali The Company Beneficial owner 492,0456 0.02%
FhALLE AN EREAA
Interest of spouse 133,8800) 0.01%
FefEiges
625,925 0.03%
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Notes:
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All interests stated are long positions.

As of June 30, 2024, the Company had 2,327,519,500 issued Shares.

These 1,358,470,940 Shares represent 5,571,500 Shares held by Ms.
Tang Jianfang, 1,197,892,000 Shares held by Healthy Origin Holdings
Limited, 32,480,300 Shares held by ZHY Holdings Il Company Limited and
122,527,140 Shares held by ZHY Holdings IV Company Limited.

The entire issued share capital of Healthy Origin Holdings Limited and ZHY
Holdings Il Company Limited are held by ZHY X Holdings Co., Limited (“ZHY
X"), which in turn is 100% held by Cantrust (Far East) Limited being the
trustee of Fuyu Family Trust (the “Trust”). Ms. Tang Jianfang is the settlor
of the Trust. Therefore, Ms. Tang Jianfang is deemed to be interested
in 1,197,892,000 Shares and 32,480,300 Shares held by Healthy Origin
Holdings Limited and ZHY Holdings Il Company Limited, respectively. Since Ms.
Tang Jianfang owns 100% of ZHY Holdings IV Company Limited, Ms. Tang
Jianfang is also deemed to be interested in 122,527,140 Shares held by ZHY
Holdings IV Company Limited.

Mr. Zhou Fuyu is the spouse of Ms. Tang Jianfang and therefore is deemed to
be interested in the Shares which are interested by Ms. Tang Jianfang under
the SFO.

Mr. Lyu Hanbin is interested in RSUs representing 748,500 Shares under the
RSU Scheme. For details of the grants of RSUs to Mr. Lyu Hanbin, please refer
to the announcement of the Company dated March 28, 2024.

These 625,925 Shares represent (i) the interests in RSUs representing 492,045
Shares under the RSU Scheme, and (ii) the interests in RSUs of the spouse
of Ms. Wang Yali representing 133,880 Shares. Ms. Wang Yali is deemed
to be interested in the Shares which are interested by her spouse under the
SFO. For details of the grants of RSUs to Ms. Wang Yali, please refer to the
announcements of the Company dated April 20, 2020, March 25, 2021,
March 31, 2022, April 3, 2023 and March 28, 2024.

Save as disclosed above, as at June 30, 2024, none of the Directors nor
the chief executive of the Company had any interests or short positions
in any of the Shares, underlying Shares or debentures of the Company
or any of its associated corporations (within the meaning of Part XV of

the SFO) as recorded in the register required to be kept by the Company

pursuant to section 352 of the SFO or as notified to the Company and the
Stock Exchange pursuant to the Model Code.

Haz -
() FRMFTAERE AT -

) HEZZ-_WFASA=+H  ARK7H2,327,519,500
BEEBETTRRS ©

(3) WM& 1358470940 B ERERFNZLH
B5571,500 % H  RBEZEZBRERAAFTE
1,197,892,000 f% A% 7 -+ ZHY Holdings Il Company
Limited #f & 32,480,300 A% A% 13 & ZHY Holdings IV
Company Limited#58 122,527, 1408% A% {7 °

fi JR 2% A BR A B &2 ZHY Holdings Il Company Limited 2
2 EFE B TRYANHZHY X Holdings Co., Limited([ZHY X )
A ZHY XEERREEFE(MERE]) 2 Z5E ACantrust
(Far East) Limited 2 &5 6 © Bt ELARBEES X
T MEEFZ TR RS RIRNRIRZERAER AT R
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Other Information (Continued)

Hftw& ¥ (%)

SUBSTANTIAL SHAREHOLDERS’ AND OTHER #HEESRHEKHEFHRENTERE
PERSONS’ INTERESTS AND SHORT POSITIONS IN REMATHRBRORIEERGDOES R R
SHARES AND UNDERLYING SHARES DISCLOSEABLE #&

UNDER THE SFO

As of June 30, 2024, the following persons (other than the Directors or #HE-Z_MWHENA=+H U TFTAT(EEFHEAL
the chief executive of the Company) have interests or short positions in  Fl&ES1THA BB N RA A TR BB R D %
the Shares or underlying Shares as recorded in the register required to be G ZEIREZ % & 8 &S (&0 2336 61 E LN A A 7

kept by the Company under section 336 of the SFO: FEHRELMOESIARE
Approximate
Number of Shares percentage
Name of shareholder Nature of interest or securities held® of interest®
BRRMEE EEME FEROSESHEO BARER DL
Ms. TANG Jianfang® Interests in a controlled corporation 122,527,140 (L) 5.26%
R Lo RGN EE RS
Settlor of a family trust 1,230,372,300 (L) 52.86%
RIKEFRRTA
Beneficial owner 5,571,500 (L) 0.24%
EREAA
1,358,470,940 (L) 58.37%
Cantrust (Far East) Limited® Trustee 1,230,372,300 (L) 52.86%
Cantrust (Far East) Limited® SEEA
ZHY X Holdings Co., Limited® Interest in a controlled corporation 1,230,372,300 (L) 52.86%

ZHY X Holdings Co., Limited®

Healthy Origin Holdings Limited
ERERER AR

ZHY Holdings IV Company Limited
ZHY Holdings IV Company Limited

B

Beneficial owner 1,197,892,000 (L) 51.47%
EnEAA

Beneficial owner 122,527,140 (L) 5.26%
EnlEBA
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Save

The letter “L" denotes the person’s long position in such Shares.

As of June 30, 2024, the Company had 2,327,519,500 issued Shares.

These 1,358,470,940 Shares represent 5,571,500 Shares held by Ms.
Tang Jianfang, 1,197,892,000 Shares held by Healthy Origin Holdings
Limited, 32,480,300 Shares held by ZHY Holdings Il Company Limited and
122,527,140 Shares held by ZHY Holdings IV Company Limited.

The entire issued share capital of Healthy Origin Holdings Limited and ZHY
Holdings Il Company Limited are held by ZHY X which in turn is 100% held by
Cantrust (Far East) Limited being the trustee of the Trust. Ms. Tang Jianfang
is the settlor of the Trust. Therefore, Ms. Tang lJianfang is deemed to be
interested in 1,197,892,000 Shares and 32,480,300 Shares held by Healthy
Origin Holdings Limited and ZHY Holdings Il Company Limited, respectively.
Since Ms. Tang Jianfang owns 100% of ZHY Holdings IV Company Limited,
Ms. Tang lianfang is also deemed to be interested in 122,527,140 Shares
held by ZHY Holdings IV Company Limited.

Cantrust (Far East) Limited is the trustee of Fuyu Family Trust established by Ms.
Tang Jianfang. The trustee through indirect interest in each of ZHY Holdings
Il Company Limited and Healthy Origin Holdings Limited holds 32,480,300
Shares and 1,197,892,000 Shares, respectively. ZHY X, which is wholly-owned
by the trustee, through direct interest in each of ZHY Holdings Il Company
Limited and Healthy Origin Holdings Limited holds 32,480,300 Shares and
1,197,892,000 Shares respectively.

The percentage figure has been subject to rounding adjustment.

as disclosed above, as of June 30, 2024, the Directors and chief

executive of the Company are not aware of any other persons/entities, not
being a Director or chief executive of the Company, who has an interest
or short position in the Shares or the underlying Shares of the Company

as recorded in the register required to be kept by the Company under
section 336 of the SFO.
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Other Information (Continued)

Hitb & (4])

PURCHASE, SALE AND REDEMPTION OF LISTED
SECURITIES

During the six months ended June 30, 2024, the Company repurchased
a total of 81,580,000 Shares (the “Shares Repurchased”) on
the Hong Kong Stock Exchange at an aggregate consideration of
HK$147,687,203.00. No Shares Repurchased were held as treasury shares
of the Company. Particulars of the Shares Repurchased are summarized as
follows:

BE HEREBELE LLHES
REBEE_ZT-NFEXA=Z+BHIEANEAR » KRR
S T #8188 147,687,203.00/8 T & HEE D
81,580,000/% %% ([ IRBEEE |) - HEERRDEEREIFHE
BANRREGFERD o ROELRAFFEHMNT

Price paid per Share

BRBROISHER
No. of Shares Aggregate
Month of Repurchase Repurchased Highest Lowest Consideration
BEwA 5 RO BEHE BS RIE BRE
HK$ HK$ HK$
BT BT BT
March 2024 1,640,000 1.73 1.73 2,842,548.92
—E-FE=A
April 2024 33,742,500 1.89 1.64 58,596,983.74
ZEZFMA
May 2024 26,830,500 2.05 1.80 52,061,035.65
—ZEZMFEAA
June 2024 19,367,000 1.86 1.70 34,186,634.69
—EFERA
Total 81,580,000 147,687,203.00
5T

A total of 55,621,000 Shares repurchased from March 28, 2024 to
May 22, 2024 have been cancelled on May 27, 2024, and the number
of Shares in issue was reduced by 55,621,000 Shares as a result of the
cancellation. As at June 30, 2024, the total number of Shares in issue was
2,327,519,500.

Save as disclosed above and the purchase of Shares through a designated
trustee in accordance with the RSU Scheme, the Company and its
subsidiaries did not purchase, sell or redeem any of the listed securities of
the Company (including sales of treasury shares) in the six months ended
June 30, 2024. As at June 30, 2024, the Company did not hold any
treasury shares.
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Other Information (Continued)
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DETAILS OF RSUS GRANTED UNDER THE RSU
SCHEME

On April 20, 2020, the RSUs of the Company representing 4,580,900
Shares were granted to 24 selected persons under the RSU Scheme (the
“First Round Grant"”). For details of the First Round Grant, please refer
to the announcement of the Company dated April 20, 2020.

On March 25, 2021, the RSUs of the Company representing 8,233,507
Shares were granted to 160 selected persons under the RSU Scheme (the
“Second Round Grant”). For details of the Second Round Grant, please
refer to the announcement of the Company dated March 25, 2021.

On March 31, 2022, the RSUs of the Company representing 12,141,500
Shares were granted to 220 selected persons under the RSU Scheme (the
“Third Round Grant”). For details of the Third Round Grant, please refer
to the announcement of the Company dated March 31, 2022.

On April 3, 2023, the RSUs of the Company representing 16,182,500
Shares were granted to 260 selected persons under the RSU Scheme
(the “Fourth Round Grant”). For details of the Fourth Round Grant,
please refer to the announcement of the Company dated April 3, 2023.
The vesting of the Fourth Round Grant is subject to the satisfaction of
performance and because such conditions are not satisfied in whole or in
part, the RSUs have lapsed automatically in respect of such proportion of
underlying shares as have not vested. Please refer to the announcement
of the Company dated March 27, 2024.

On March 28, 2024, the RSUs of the Company representing 16,007,500
Shares were granted to 258 selected persons under the RSU Scheme (the
“Fifth Round Grant"). For details of the Fifth Round Grant, please refer
to the announcement of the Company dated March 28, 2024.

As of the date of this report (i.e. August 23, 2024), pursuant to the
RSU Scheme, 254 selected persons had received the RSUs representing
33,511,123 Shares of the Company. The underlying shares concerned
represented 1.44% of the Company's issued shares.

BIEZREIRMDENTEIRHOZREIR
HENFE

R-ZZE-_ZTFEWNA—+8  RIEZRHIRGEMLT
B - AR EVZ R HIPD B ALK 4,580,900 5 E
BF242EFAT(E—HBRTF]) - BEF—HET
ZHERELHA AR ANAS_SFNA-+AHN

R

RIZE-—F=A"1+008  BEIRHMDELT
& - NRTFZR B B KS, 233,507 A E
BET1602BEAT(E-HIRT]) - BEFE &K
FrHEBERLEARRBA-S—F=-A=-+H
HEAE »

R-ZE-=F=ZA=+—8  BEIRHRMEMT
&+ ARARZBRHIBAD B FK12,141,5000 80 E
BF2208BFTAT(EZHET]) - BEE =0
FrEBERL2RARRBAS 2 F=-A=+—
HERAE -

RZZEZ=FMA=A ' REZRHIRMHELTE -
NARZ R SRR 9 B AR 5K 16,182,500 % I 0 E 1%
F60REFAL([ENBITT]) - BAFWHET
ZHBR2HARRHBAZS—FNA=-ANA
& FNURIR THBIREKKRBENE - MEZSEE
PEPSE S ARER - R R GBI BALEMD MR (D
(HAREB)EBBEAM - FL2HAATHBA=Z
THFZAZFTEHMRAE -

RZZE-_ME=ZA=+N\A - RESERFRMD BT
& - KR RIZRFII D BRI K 16,007, 50008 15 E
BT8R BEAT(EEHET]) - FEEAGBK
FrHEBERLEARRBHASNF=A=FT)N
ERON-

HEABREAHEA -_ZS-_WENA=-+=RH) ' B
RIREIR D BELIETE] » 254RBTATCERZR
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Other Information (Continued)

Hitb & (4])

The table below sets forth details of RSUs granted to the Directors, the
five highest paid individuals during the six months ended June 30, 2024 in
aggregate and other grantees in aggregate. Saved as disclosed below, to
the best knowledge of the Directors having made all reasonable enquiries,
as at the date of this report (i.e. August 23, 2024), (i) none of the
Grantees of the RSUs is a Director, chief executive officer or substantial
shareholder of the Company or an associate (as defined under the Listing
Rules) of any of them; (ii) none of the Grantees is a participant with RSUs
granted and to be granted exceeding the 1% individual limit under Rule
17.03D(1) of the Listing Rules; (iii) none of the Grantees is a related entity
participant or a service provider (as defined under the Listing Rules).
49,346,995 and 88,530,551 Shares were held by the trustee of the RSU
Scheme (the “Trustee”) which were available for grant of RSUs as of
January 1, 2024 and June 30, 2024, respectively. As at the date of this
report (i.e. August 23, 2024), 90,930,377 Shares were held by the Trustee
for future grant of RSUs, representing 3.91% of the total issued Shares of
the Company.

TRHEIERTES - REBEE-T-NOFA=1+H
EAREARNENEEHMATEEREMERAS L
ZRFIRD BEMAFFE - R TIXEEEIN BESE

EH— IR BEREMAM  RAREAH(AN-Z
“mMENAZT= EI) ()AL 428 52 FR 751 P £ 882 1O 7

BABALNRES  ETRABKTEBREKM
?&%%H&f%’%/\(m%ﬁtmfﬁﬁln (i AR AR
BREERBB EMRAE17.03DMEREET1%
BARTE2EE  (IVEAREARBETESHR
HEERGEREE(FER LETRE) - BHEZZ=WF
—RA—BERZZEZNFEXA=1H  BXRHKHE
ETBIZFEA ([ ZFEA NS A AR D SR SR G5 E

(L2 B1D 2 Bl /49,346,995 0% 288,530,551 % ° A4
REBHEIZZ-_MENA=-+=H) ' LEAEFE

90,930,377 A& 10 AR AR SR S IR B (8467 + {h
RARBEHTRDBERZ.91% °

Number of
Number of Number of Number of RSUs
Numberof ~ RSUsgranted  RSUsvested RSUs lapsed cancelled Number of
RSUs during the during the during the during the RSUs
unvested six months six months six months six months unvested
Date of Vesting as of ended ended ended ended as of
Grantee grant period Purchase Price (perRSU) January 1,2024  June30,2024%  June30,2024%  June30,204  June30,2024%  June 30, 2024
HEE nez i HEZ
HZ k1 kSl ZECQE ZECQE BE
ZEmE RASTRE AASTAL RESTRE ABZTAL ZgopE
-A-B ~EAR ~ERR ~ERR ~ERR AB=TH
BEER ABRIBA  CRIZRY  CREIRA  CAVSRE  BREERY  ABRIBA
ARA RTAH BEE  (SRRHROER) RAEREE RAEGHEY  RASREEY  RAEGHE  ROEAHAY  RAELEA
Mr. Lyu Hanbin March 28,2024 12-48 months" HK$0.65 - 748,500 - - - 748,500
(Director)
REfLE ZEIMEZAZTNR 1EsER 06557
(2%)
Ms. Wang Yal April 20,2020, 12-48 months HK$0.83 for the 198,463 199,500 93,762 = - 304,201
(Director) March 25, 2021, First Round Grant;
March 31,2022, HK$1.23 for the
Apil3, 2023 Second Round Grant and
and March 28, 204 the Third Round Grant;
HK$0.89 for
the Fourth Round Grant;
HK$0.65 for the Fifth
Round Grant
B7irus ZECREMACTR: ZRERY  E-BRF08ET
(&%) e S Y e B FHERTREZH
e S Y o e R rSUPET I
» “R-ZFRA=AR FMHRF089ET
e e L FLRRT065ET
a -
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Other Information (Continued)

BAEE ()
Number of
Number of Number of Number of RSUs
Numberof ~ RSUsgranted ~ RSUsvested  RSUs lapsed cancelled Nurber of
RSUs during the during the during the during the RSUs
unvested six months six months six months six months unvested
Date of Vesting as of ended ended ended ended as of
Grantee grant period Purchase Price (per RSU) January 1,204 June30,2024®  June30,2024®  June30,2024  June30,2024®  June 30,2024
REE WEE HEE REE
HE ZEoRE kS 1.3 a3 a3 HE
ZECME ABETAL ARSTAL RASTEE RASTHL -t -3
-A-f ~EAR ~EAR ~EAR ~EAR ~A=1A
BEER ABRIRA CRISRY  CHESRY  BRMERA  CHESRE  AEESRY
ARA RTEH BEE  (BERAROEL) RAEREE RAEGHEY  RAEREEY  RAEGHE  RGEAHAY  ROELEA
Mr. Ran Rizhong (the spouse March 25,2021, 1248 months? HKS1.23 for he 57815 52,000 35% - - 8,220
of Ms. Wang Yali, who is March 31, 2022, Second Round Grant and
also an employee of the April 3,203 the Third Round Grant;
Group) and March 28, 2024 HK$0.89 for
the Fourth Round Grant;
HKS0.65 for the Fifth
Round Grant
ERbfE CEC-ESACHRA NEMERY  ECERETRECE
(IDHathlE.  “B-TESAST-R RF1.3%TL
RNATEEER) CECZEMAZAR FREFETFOS9ET
“E-RE=A=T/\A FRRRT06ET
Mr. Zhang Yuchen (resigned April 20,2020, 12-48 months” HK$0.83 for the 2,564,628 2,143,000 1,288,767 3,418,861 - -
as the Chief Executive March 25, 2021, First Round Grant;
Officer and an Executive March 31,2022, HK$1.23 for the
Director with effect from April 3,203 Second Round Grant and
June 12, 2024) and March 28, 2024 the Third Round Grant;
HK$0.89 for
the Fourth Round Grant;
HKS0.65 for the fifth
Round Grant
FERAE CECEFRACTR. O NEMERY  E-BATOSET
(A-E-mErft-R —E--£-f-t1R- S BETRE=S
BEREHRAGES) —F-EZR=t-B RF1.3%T
ZRICEMAZER EMGRTSIAT
“E-mE=A-TNA FRRRTF06ET
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Other Information (Continued)

BAEE ()
Number of
Number of Number of Number of RSUs
Numberof ~ RSUsgranted ~ RSUsvested  RSUs lapsed cancelled Nurber of
RSUs during the during the during the during the RSUs
unvested six months six months six months six months unvested
Date of Vesting as of ended ended ended ended as of
Grantee grant period Purchase Price (per RSU) January 1,204 June30,2024®  June30,2024®  June30,2024  June30,2024®  June 30,2024
REE WEE HEE REE
HE ZEoRE kS 1.3 a3 a3 HE
ZECME ABETAL ARSTAL RASTEE RASTHL -t -3
-A-f ~EAR ~EAR ~EAR ~EAR ~A=1A
BEER ABRIRA CRISRY  CHESRY  BRMERA  CHESRE  AEESRY
ARA RTEH BEE  (BERAROEL) RAEREE RAEGHEY  RAEREEY  RAEGHE  RGEAHAY  ROELEA
Mr. Wen Yong April 20,2020, 12-48 months HK$0.83 for the 513,779 387,500 258,403 - - 642,876
(resigned as an Executive March 25, 2021, First Round Grant;
Director with effect from March 31,2022, HK$1.23 for the
June 12, 2024) Apil 3,203 Second Round Grant and
and March 28, 2024 the Third Round Grant;
HK$0.89 for
the Fourth Round Grant;
HKS0.65 for the fifth
Round Grant
XErk CECRFRACTR. O NEMERY  E-BRTOSET
(W-B-mERAT-R —B--E=f-tER- S RETRE=S
RiHTES) TEIIESRET-R RF1.3%T
ZEZZERAZER EMREFO89ET
“E-RE=A=TN\A FRRRT06ET
Five Highest Paid Individuals April 20,2020, 12-48 months HK$0.83 for the 4104936 4,170,405 2071119 4,060,642 - 2,137,580
In Aggregate March 25, 2021, First Round Grant;
March 31,2022, HK$1.23 for the
April3,2023 Second Round Grant and
and March 28, 2024 the Third Round Grant;
HK$0.89 for
the Fourth Round Grant;
HKS0.65 for the Fifth
Round Grant
il e e o R VY SR o
AL “E-E£ZfHER S BETRE=S
TECCESASE-R RF1.3%7
ZEZ-FMA=A EMER T8
RZEZBE=R=T)\R FRRRT06ET
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Other Information (Continued)

BAEE ()
Number of
Number of Number of Number of RSUs
Numberof ~ RSUsgranted ~ RSUsvested  RSUs lapsed cancelled Nurber of
RSUs during the during the during the during the RSUs
unvested six months six months six months six months unvested
Date of Vesting as of ended ended ended ended as of
Grantee grant period Purchase Price (per RSU) January 1,204 June30,2024®  June30,2024®  June30,2024  June30,2024®  June 30,2024
HEE nez ez JiE
HE ZEoRE - o ZEomf HE
ZECRE RASTEL AASTRE RASTAL RASTAL i1
-B-B ~EAR ~EAR ~EAR ~EAR RBZTH
BEER ABRIRN  ERIZRY  CHREIRY  CAVERE  BHEEBY  ABRIRM
ARA sl FEE  (GERARMEL) ROEGHE REEGHAC  ROEGHEC  REEGHA  RAEAHAY  ROELEE
Other Grantees in Apri 20,2020, 12-48 months" HK$0.83 for the 9,673,962 11,837,095 3,691,226 1,388,888 - 16,430,943
Aggregate* March 25, 2021, First Round Grant;
March 31,2022, HK$1.23 for the
April 3,203 Second Round Grant and
and March 28, 2024 the Third Round Grant;
HK$0.89 for
the Fourth Round Grant;
HK$0.65 for the Fifth
Round Grant
AR AR L TROREDACTR.  nEeEAY  F-BRT0SET:
“EC-EZACtRA: ZRRETRESR
:?::ﬁ:ﬂ:+*ﬁ RF13%T
ZECCERA=R EMBERT089%T
RZZ-mF=AZTNA ELRRTOEET
*  Other Grantees are employees of the Group other than the Directors, chief — *  EARARBREARRES HERTHRABRTER

(1

executive or substantial shareholders of the Company.

For the First Round Grant, the vesting period is as to 25% of the RSUs
granted on March 25, 2021, 2022, 2023 and 2024, respectively. For the
Second Round Grant and Third Round Grant, the vesting period is as to 25%
of the RSUs granted on the date ending 12 months, 24 months, 36 months
and 48 months after the date of grant of the RSUs (i.e. March 25, 2021 for
the Second Round Grant and March 31, 2022 for the Third Round Grant),
respectively. For the Fourth Round Grant, the vesting period is as to 25% of
the RSUs granted on April 3, 2024, 2025, 2026 and 2027, respectively. For
the Fifth Round Grant, the vesting period is as to 25% of the RSUs granted
on March 28, 2025, 2026, 2027 and 2028, respectively.
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Other Information (Continued)

Hitb & (4])

(2)  The RSUs granted during six months ended June 30, 2024 was the Fifth
Round Grant. Please refer above for the details of the Fifth Round Grant.
The closing price of the Shares on March 27, 2024 (i.e. the business day
immediately before the date of grant of the Fifth Round Grant) was HK$1.63
per Share. The performance targets set for the Fifth Round Grant are as
follows:

During each evaluation period, the Group will conduct performance appraisal
on the grantee and the performance appraisal criteria shall be determined
at the sole discretion of the Board. The vesting percentage of the RSUs of
the grantee in each evaluation period will be adjusted based on his annual
comprehensive performance score during the evaluation period.

Please see note 20 to the consolidated financial statements for details on the
fair value, accounting standard and policy adopted for the calculation of the
fair value of the RSUs at the date of grant of Fifth Round Grant (i.e. March
28, 2024).

(3)  The RSUs vested during six months ended June 30, 2024 were RSUs granted
under the First Round Grant, the Second Round Grant and the Third Round
Grant, with purchase price per RSU of HK$0.83, HK$1.23 and HK$1.23,
respectively. The weighted average closing prices of the Shares immediately
before the date on which the RSUs granted under the First Round Grant and
the Second Round Grant were vested (i.e. March 25, 2024) was HK$1.69 per
Share. The weighted average closing prices of the Shares immediately before
the date on which the RSUs granted under the Third Round Grant were
vested (i.e. March 31, 2024) was HK$1.65 per Share.

(4)  No RSUs were cancelled during six months ended June 30, 2024.

COMPLIANCE WITH THE CORPORATE GOVERNANCE
CODE

Save for the deviation from code provision C.2.1 as set of in part 2 of
the Corporate Governance Code (the “Code”), which is explained in the
following paragraph, during the six months ended June 30, 2024, the
Company has complied with the applicable code provisions in part 2 of
the Code as set out in Appendix C1 to the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”).
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Other Information (Continued)

Hitb & (&)

Pursuant to code provision C.2.1 in part 2 of the Code, the responsibilities
between the chairman and chief executive officer of a listed issuer
should be separate and should not be performed by the same individual.
Mr. Zhou Fuyu has served as both the chairman of the Board (the
“Chairman”) and the chief executive officer of the Company (the “Chief
Executive Officer”) since June 12, 2024, and such practice deviates
from the code provision C.2.1 in part 2 of the Code. The Company is
currently undergoing an important period of strategic change, and the
Board believes that vesting the roles of both the Chairman and the Chief
Executive Officer in the founder of the Group can effectively promote the
implementation of the Group’s key strategies, ensure consistent leadership
to advance long-term strategies, and further optimize the operating
efficiency of the Group and enhance the operating quality of the Group.
The Board considers that the balance of power and authority for the
present arrangement will not be impaired and this structure will enable
the Company to make and implement decisions promptly and effectively.
The Company will continue to enhance its corporate governance practices
appropriate to the conduct and growth of its business.

The Board will continue to review and monitor the practices of the
Company for the purpose of complying with the Code and maintaining a
high standard of corporate governance practices of the Company.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code as set out in Appendix C3
to the Listing Rules as its code of conduct regarding Directors’ securities
transactions. Having made specific inquiry of all Directors, they have
confirmed that they have complied with the Model Code throughout the
six months ended June 30, 2024.

AUDIT COMMITTEE

The Company established the Audit Committee with written terms of
reference in compliance with the Code. As at the date of this report (i.e.
August 23, 2024), the Audit Committee comprises three independent
non-executive Directors as members, namely Mr. CHEN Chen, Mr. CHAN
Kam Ching, Paul, and Mr. LU Weidong. Mr. CHEN Chen is the chairman
of the Audit Committee.

The Audit Committee has reviewed and discussed the interim results and
the interim report for the six months ended June 30, 2024.

INTERIM DIVIDEND

The Board proposed not to declare any interim dividend for the six months
ended June 30, 2024 (June 30, 2023: HK$0.12 per ordinary share of the
Company).
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Other Information (Continued)

Hitb & (4])

CHANGE IN DIRECTORS’ INFORMATION UNDER
RULE 13.51B(1) OF THE LISTING RULES

Changes in Director’s biographical details since the date of 2023 annual
report of the Company to the date of this report (i.e. August 23, 2024),
which are required to be disclosed pursuant to rule 13.51B(1) of the
Listing Rules, are set out below:

Mr. Pan Pan ceased to be a Non-executive Director with effect from
March 27, 2024.

Mr. Zhang Yuchen ceased to be a member of the remuneration
committee of the Board with effect from March 27, 2024, and ceased to
be the Chief Executive Officer, an Executive Director and a member of the
strategic development committee of the Board with effect from June 12,
2024.

Mr. Wen Yong ceased to be an Executive Director and a member of the
strategic development committee of the Board with effect from June 12,
2024.

Mr. Zhou Fuyu has been appointed as a member of the remuneration
committee of the Board with effect from March 27, 2024 and as the
Chief Executive Officer with effect from June 12, 2024.

Mr. Lyu Hanbin has been appointed as an Executive Director and a
member of the strategic development committee of the Board with effect
from June 12, 2024.

Ms. Wang Yali has been appointed as an Executive Director and a
member of the strategic development committee of the Board with effect
from June 12, 2024.

Save as disclosed above, the Company is not aware of other changes in
the Directors information which are required to be disclosed pursuant to
rule 13.51B(1) of the Listing Rules since the date of 2023 annual report of
the Company to the date of this report.
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Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

THISRGEREER

For the six months ended 30 June 2024
HEZZT-FAA=+THILXEA

Hft2mEaE R

Six months ended 30 June

BEAA=THILAEAR

2024 2023
it a2 ke St
Notes RMB'000 RMB'000
{iFs3 ARETR ARETT
(unaudited) (unaudited)
(REER) (REgER)

REVENUE g 4 1,259,511 1,414,764
Cost of sales THEMA (561,854) (671,951)
Gross profit S| 697,657 742,813
Other income and gains, net H A Rz 558 4 23,595 53,256
Finance costs HBER (5,966) (14,223)
Selling and distribution expenses HERDHEMY (504,977) (474,075)
Administrative expenses THAY (119,872) (160,140)
Share of profits and losses of associates VaK(al d—/NGI Ve = (33,668) (235)
PROFIT BEFORE TAX BRBiAT R 5 56,769 147,396
Income tax expense FrieBiFs (23,856) (45,654)
PROFIT FOR THE PERIOD BRI 32,913 101,742
Attributable to: AT RELS -

Owners of the parent UNGIETZEDN 32,913 101,742
EARNINGS PER SHARE ATTRIBUTABLE TO BAREBRESEEAERL

ORDINARY EQUITY HOLDERS OF THE BREF

PARENT
Basic and diluted (RMB) EARREE(ARBT) 8 0.01 0.04
OTHER COMPREHENSIVE INCOME Hip2EBA
Other comprehensive income that REEE BB e EF D B R EER

may be reclassified to profit or loss in H2mpA

subsequent periods:

Exchange differences: PEH ZHE -

Exchange differences on translation of MBI RTEME R £ 5
foreign operations 1,122 9,758

Net other comprehensive income that REEEIERSEERDEE

may be reclassified to profit or loss in BaRnEMEERAFE

subsequent periods 1,122 9,758
Other comprehensive income that will notbe BT ERBEEHBEHHER

reclassified to profit or loss in subsequent BEHEMEEBA

periods:

Translation from functional currency to MG EEREE 258

presentation currency 3,625 6,702

Net other comprehensive income that will not A& REEAHEENHESE

be reclassified to profit or loss in subsequent  EBIREE M2 EWAFEE

periods 3,625 6,702
OTHER COMPREHENSIVE INCOME FOR MR EEBA (BRBRE)

THE PERIOD, NET OF TAX 4,747 16,460
TOTAL COMPREHENSIVE INCOME FOR HRZEKALE

THE PERIOD 37,660 118,202
Attributable to: VAT REAS -

Owners of the parent UNGIETZEN 37,660 118,202
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Interim Condensed Consolidated Statement of Financial Position

AR AR S B ISR 2R

30 June 2024
ZENFAA=TA
30 June 31 December
2024 2023
—EoE —Eo=
~A=1+H +=-—A=+—H
Notes RMB’000 RMB’000
FaE ARET T ARBFT
(unaudited) (audited)
(REER) (FEE%)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME - = N&E 9 1,373,211 1,391,225
Right-of-use assets EREAE 10 366,114 385,213
Investment in associates REE N TR E 11 598,270 631,501
Prepayments B AR 20,325 19,840
Rental deposits HEZES 98,670 95,175
Other intangible assets EEEEE 12,517 13,266
Other financial assets at fair value through A AT EET ABRHBNEM S F
profit or loss, non-current AE - IFRE 164,769 120,000
Equity investments designated at fair value #57E A A FEFAE M2 E
through other comprehensive income W 2 BRI & 2,500 2,500
Deferred tax assets EEFIBEE 112,841 103,714
Total non-current assets FRBEERE 2,749,217 2,762,434
CURRENT ASSETS RBEE
Inventories FE 12 270,983 315,320
Trade receivables =) e e 13 69,898 61,260
Prepayments, other receivables and TERTRIE « Hofth EHORIE K
other assets HiEE 14 155,050 161,019
Structured deposits EBIETFER 103,258 514,749
Restricted cash ZREIRE 15 - 4,000
Cash and bank balances B MIRITIF RS 16 1,347,354 1,074,477
Total current assets REBEERE 1,946,543 2,130,825
CURRENT LIABILITIES REAE
Interest-bearing bank borrowings, current 5t BiR1TE R - R E 150,000 -
Trade payables B S ENFIE 18 91,966 96,402
Other payables and accruals HinE BN EATER 346,887 376,102
Government grants, current AT#EE) - RED 2,283 2,283
Lease liabilities, current HEaE R 10 173,680 168,183
Income tax payable FERT PSR 40,245 41,214
Total current liabilities REBBEEE 805,061 684,184
NET CURRENT ASSETS REBEEFE 1,141,482 1,446,641
TOTAL ASSETS LESS CURRENT LIABILITIES A& ERAREAE 3,890,699 4,209,075
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Interim Condensed Consolidated Statement of Financial Position (Continued)

T HARS AR & B AR R ()

30 June 2024
ZEMFSRA=1AH
30 June 31 December
2024 2023
—EIEF —EI=5F
AA=+H +=—A=+—H
Notes RMB’000 RMB’000
FaE ARET T AREETFTT
(unaudited) (audited)
(REEER) (&%)
NON-CURRENT LIABILITIES FREBEE
Other payables and accruals, non-current  E e FIB K =t B/ -
SERE 11,687 19,673
Deferred tax liabilities BELEFIEAE 54,505 92,165
Government grants, non-current IRATHEED - FETRED 45,595 47,191
Lease liabilities, non-current HEEE  ERD 10 79,961 114,636
Total non-current liabilities FRBAERE 191,748 273,665
Net assets EEFE 3,698,951 3,935,410
EQUITY =
Equity attributable to owners of BARER AELER
the parent
Share capital [N 19 15 16
Treasury shares EFRD (406,286) (350,181)
Reserves i 4,105,222 4,285,575
Total equity R 3,698,951 3,935,410
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Interim Condensed Consolidated Statement of Changes in Equity
HHIRSBRGRE R R EI&

For the six months ended 30 June 2024
HEZZT-FAA=+THILXEA

Attributable to owners of the parent

BRAREARE
Share-based  Exchange
Share  Treasury Share Merger  Statutory  payment fluctuation  Retained Total
capital shares  premium*  reserve*  reserve*  reserve*  reserve* profits* equity
WhBE
-G e Ed
Bx  EERE ROEE* ANEE  EEE B REEE  REER fix
RMB'000  RMB'000  RMB'000 RMB'000 RMB'000  RMB'000  RMB'000 RMB'000 RMB'000
ARETR  ARETR  ARMTR ARBTR ARMTR  ARBTR ARMTR  ARMTR  ARETR
At 1 January 2024 (audited) R-%-mE-A-A(EEH) 16 (S0181) 9222 12500 130110 3960 3908 3MA15 3935410
Profit for the perid Bl = = = - - - - 29183 298
Other comprehensive income for the period:  BiREAZEYA -
Bxchange differences related o foreign B ES £ HATINE Y 28
operations - - - - - - 4,747 - 4747
Total comprehensive income for the period ~ SR2EHALE > - - - - - 414 32913 37,660
Final 2023 dividend declared BER-E-=FREkS = - (105629) = = = = - (105625)
Repurchase of shares BORG - (172,96) - - - - - - (172,96)
Cancelation of shares SR (1 92,332 (92,235) - - - - - %
Equity-settled share-based payment DEREEIRG BT RS
arrangement - - - - - (1872) - - (1872)
Brercise of equity-setled share-based payment /TR MVER L ELI B BERH
arrangement B - 24,509 6,87 - - (24,568) - - 6,228
Transfer from retained profits ERBREEN - - - - 54,141 - - () s
At 30 June 2024 (unaudited) R-B-MENR=1R(REEH) 15 (M06286)  T60RY 12500 184251 13S0 8655 31500 3698950
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Interim Condensed Consolidated Statement of Changes in Equity (Continued)

IR ARAR S R B B R (E

For the six months ended 30 June 2024
HE_Z-_MFA=THIEAEAR

Attributable to owners of the parent

SRTEEAER
Sharebased  Exchange
Share Treasury Share Merger — Statutory payment fluctuation Retained Total
capital shares premiym* reserve* Tesenve* reserve* reserve* profits equity
WRGA
EROAR 3

BE ERRR  RhEE  AURE EERE Bh OEEER  REE i

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB‘000

ARETL  ARETR  ARETT  ARETR  ARETR  ARBTR ARETR  ARETR  ARETR

At 1 January 2023 (audited) R=%-=5-5-A(EEH) 16 (324459 1,203,698 12,500 124,701 an217 (635) 303988 4088309

Profitfor the perod Eilayerl - - - - - - - 0174

Other comprehensive income for the period:  EiREAZEYA -
Buchange diferences elated toforeign ~ EXENERABHEN 28

operations - - - - - - 16,460 - 16,460

Total comprehensive income for the period ~ BRSEUNEE - - - - - - 16,460 101,742 118,202
Equity-settled share-based payment DEREERG BARO T T

anangement - - - - - 16,602 - - 16,602

Share-based payment arrangement DR ARENRT R - 25,603 6,699 - - (26,505) - - 5,797

Transfer from retained profis ERARTEH - - - - 4930 - - 4930) -

At 30 June 2023 (unaudited) R-Z-ZEARZTR(FEEH) 16 98 120037 S0 183 334 10108 313380 428910

* These reserve accounts comprise the consolidated reserves of
RMB4,105,222,000 (31 December 2023: RMB4,527,750,000) in the
consolidated statement of financial position as at 30 June 2024.
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Interim Condensed Consolidated Statement of Cash Flows

FHEAGERERER

For the six months ended 30 June 2024
HEZZT-FAA=+THILXEA

For the six months ended 30 June
BZAXA=1tHILAEA

2024 2023
—E-pE B
Notes RMB’000 RMB’000
MIsE ARMT R AREETFTT
(unaudited) (unaudited)
(REBER) (REEEZ)
CASH FLOWS FROM OPERATING RETHRESRERE
ACTIVITIES
Profit before tax BRA% AR F 56,769 147,396
Adjustments for: MA T SIEFHE -
Depreciation of property, plant and ME  BEREEITE
equipment 5 58,104 61,843
Amortisation of other intangible assets HEmEpEEE 5 3,521 5,913
Depreciation of right-of-use assets FREEERTE 5 115,872 103,224
Gain on disposal of right-of-use assets BEFREEERS 4 (910) (3,945)
Finance costs MEER 5,966 14,223
Interest income from bank deposits HRITIF R BURA 4 (18,387) (23,941)
Interest income from structured deposits  Z&REMEIFEF B U A 4 (9,070) (9,908)
Interest income from other financial assets LAAF(EET ABZE 28
measured at FVTPL HibemEEmNMEWA 4 (316) (7,637)
Interest income from a loan to an associate  [A]—fE1HE & A B#% H B 3K
FLEHA (180) -
Fair value loss on structured deposits AT EF ABRST 2SR
measured at FVTPL MEFHA T EREE 4 4,492 2,642
Fair value loss on other financial assets A ERT ABRTEMEM
measured at FVTPL TRIEEMNA T EEE 4 10,000 8,345
Fair value gain on derivative instruments  $74 T AR A FEWES — A
- embedded derivative component of & H IR ARNPTERS D
convertible bonds 4 - (5,442)
Impairment of trade receivables B S W IERE 5 (493) 7,124
Share of profits and losses of associates 53l X &% F B &5 18 33,668 235
Loss on disposal of items of property, EEY¥  mENBREER
plant and equipment P 4 66 3.371
Loss/(gain) on foreign exchange TE N Z5BEE, (k)
differences 4 8,521 (2,140)
Gain from repurchase of convertible fE [ AT AR E A e
bonds 4 - (5,194)
Equity-settled share option expense EREERERERS 5 (1,872) 16,602
Government grants B B (1,596) (1,142)
264,155 311,569
Increase in cash in transit THRIRE M - (362)
Increase in trade receivables B 5 W R TE S N (8,145) (17,329)
Decrease/(Increase)in prepayments, TR IR ~ H b EWGRIE &
other receivables and other assets Hi&EER D, (3EM) 4,840 (18,295)
(Increase)/decrease in rental deposits AERe L), SR (3,495) 5,132
Decrease/(increase) in inventories FERL(3Ehm) 44,337 (31,850)
Decrease in trade payables B S N IER D (4,436) (39,266)
Decrease in other payables and accruals H b e I N e B AR (26,235) (11,075)
Cash generated from operations KEEENRS 271,021 198,524
Interest paid EAFE (5.656) (6,939)
Income tax paid BFEHR (71,612) (34,981)
NET CASH FLOWS FROM OPERATING R&EEFIBHEERETHE
ACTIVITIES 193,753 156,604
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Interim Condensed Consolidated Statement of Cash Flows (Continued)

PHERRA RS RERE)

For the six months ended 30 June 2024
HE_Z-_MFA=THIEAEAR

For the six months ended 30 June
BZAX<A=1tHILAEA

2024 2023
—EC-MEF —ET=5F
Notes RMB’000 RMB’000
M5t AR¥ET T AREFT
(unaudited) (unaudited)
(REER) (RE&EZ)
CASH FLOWS FROM INVESTING REFHMERERE
ACTIVITIES
Proceeds from disposal of other financial ~ H&ENUAFEFABRTEN
instruments measured at FVTPL Hith e T ERFTSR0E 167,905 440,063
Proceeds from disposal of structured HeE SRR R e E
deposits 530,999 420,000
Proceeds from disposal of items of BREWHE BERKHEERN
property, plant and equipment FriS 308 8,304 6,302
Interest received from bank deposits BRI T SR ER Y FI) B 12,757 28,554
Interest income from structured deposits &5 477 2CF S A 4 9,070 9,908
Interest income from other financial A EEF AR EREM
instruments measured at FVTPL SRIT AMF BUA 4 316 7,637
Purchase of structured deposits BEABIEER (124,000) (860,000)
Purchase of other financial instruments BEUAYE AEDZTEN
measured at FVTPL EhemT A (222,674) -
Purchases of items of property, plantand B EW% - BiE REEER
equipment (47,322) (58,660)
Purchases of other intangible assets BEAMEREE (2,832) (1,032)
Contribution to investments in an associate A3 &M — M S A FIEE - (1,080)
Capital withdrawal from investments in an  #E 3B A R &I E /A
associate - 1,588
Decrease in term deposits of maturity over FA=1{& 8 A _EZIE8H EEiF X
three months Vo 41,901 383,505
NET CASH FLOWS FROM INVESTING RETEHBRESREFHE
ACTIVITIES 374,424 376,785
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Interim Condensed Consolidated Statement of Cash Flows (Continued)

RHIERRGA IR RE R (E)

For the six months ended 30 June 2024
HE_Z-_MFA=THIEAEAR

For the six months ended 30 June

BEASA=THIEAEAR

2024 2023
—E-ME —E-=4F
Notes RMB’000 RMB’000
M3t AR¥ET T AREFT
(unaudited) (unaudited)
(REER) (RE&EZ)
CASH FLOWS FROM FINANCING RETERMBRERE
ACTIVITIES
Proceeds from interest-bearing bank FTERITIERM TS 58
borrowings 150,000 60,000
Repayments of interest-bearing bank BEsTBIRITER
borrowings - (80,000)
Repurchase of convertible bonds EEAEE s = (224,541)
Dividends paid BEIRfTAR S (105,625) -
Repurchases of the Company’s shares BEE A A TR (172,946) _
Interest paid for interest-bearing bank FBELERITER R TRRES
borrowings and convertible bonds SATEIFE (310) (2,014)
Repayment due to cancellation of award of [ uﬁﬁxﬁﬁ%wﬂxf“ BAFFEIED
shares under the Restricted Share Units R%1n B & A FE
Scheme (12,240) -
Proceeds from award of shares under the — 1RiE= R D B 5t 2|5 H
restricted share unit scheme D E TS FE 7,304 11,723
Principal portion of lease payments HENZRHNEAEED (119,371) (106,689)
Decrease in pledged bank deposits BRI RITIFFOR D 4,000 100,000
NET CASH FLOWS USED IN FINANCING BEEEFfTARERE T
ACTIVITIES (249,188) (241,521)
NET INCREASE IN CASH AND CASH ReRBEEEYEMTEHE
EQUIVALENTS 318,989 291,868
Cash and cash equivalents at beginning KR e MR EEY
of period 384,477 487,541
Effect of foreign exchange rate [ERFEMTE - 558
changes, net (4,112) 12,320
CASH AND CASH EQUIVALENTS HANEERRASEEY
AT END OF PERIOD 699,354 791,729
ANALYSIS OF BALANCES OF CASH REeRBREEEYEHRDM
AND CASH EQUIVALENTS
Cash and cash in bank Re MIRTTIEETE R 618,124 434,782
Time deposits THIFR 729,230 731,149
Cash and bank balances as stated in the  BAES#AR R WIS IR & KR 3RTT
statement of financial position “EER 1,347,354 1,165,931
Cash and cash equivalents as stated FHIMRZEE R RER AT
in the interim condensed consolidated e RIEEEY
statement of cash flows 699,354 791,729
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Notes to the Interim Condensed Consolidated Financial Statements
FHIRSER AR & B IS SRR MY EE

30 June 2024
—ENFEARA=+A

1.

CORPORATE AND GROUP INFORMATION

The Company is an exempted company incorporated in the Cayman
Islands with limited liability under the Companies Law of the Cayman
Islands on 13 May 2015. The registered and correspondence office
of the Company is an office of Intertrust Corporate Services (Cayman)
Limited, located at One Nexus Way, Camana Bay, Grand Cayman
KY1-9005, Cayman Islands. The Company was listed on the Main
Board of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 11 November 2016 (the “Listing”).

The Company is an investment holding company. The Company
and its subsidiaries (collectively referred to as the “Group”) are
principally engaged in the business of casual braised duck related
food production, marketing and retailing (“Zhou Hei Ya Business”)
in the mainland of the People’s Republic of China (the “PRC").

In the opinion of the directors of the Company (the “Directors”),
the ultimate controlling shareholders of the Company are Mr. Zhou
Fuyu and Ms. Tang Jianfang (together known as the “Controlling
Shareholders”).

In the opinion of the Directors, the ultimate holding company of the
Company is Healthy Origin Holdings Limited, which is incorporated
in the British Virgin Islands.

ARIREEER
ARRARZE—AFRAAT=-ARBEHASHES
NAVEEREHETMK I NERRBR AR -
N B A9 FE I #% = B2 2 7 Intertrust Corporate
Services (Cayman) Limited ) ## A = -+ @l HHE
/0ne Nexus Way, Camana Bay, Grand Cayman
KY1-9005, Cayman Islands © &R A& —ZZF— 7~
F+—A+—AEEEBaRSMER QA ([ 5
REDERER( LMD -

ARBR—EREZERRAR ARAREMBER
(g Al ) T2 HEFEARKME([F
B DA ERERERRREE CHERTE
([ ARBEE]) -

ARRBER([EEDRAR  ARRNREER
ERAEEHEEREEZT L (REERR
R e

EFZRR - ARRNSKIERA R SERIERAE
RAR]  ZARIRRBELE BEMAL -
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HHARGERAR & I TS R T sk (48)
30 June 2024
ZEMFSRA=1AH

2. BASIS OF PREPARATION AND CHANGES TO THE
GROUP’S ACCOUNTING POLICIES

2.1

2.2

Basis of Preparation

The interim condensed consolidated financial information
for the six months ended 30 June 2024 has been prepared
in accordance with HKAS 34 Interim Financial Reporting. The
interim condensed consolidated financial information does
not include all the information and disclosures required in the
annual financial statements, and should be read in conjunction
with the annual consolidated financial statements for the year
ended 31 December 2023.

Changes in Accounting Policies and Disclosures
The accounting policies adopted in the preparation of the
interim condensed consolidated financial information are
consistent with those applied in the preparation of the Group's
annual consolidated financial statements for the year ended
31 December 2023, except for the adoption of the following
revised Hong Kong Financial Reporting Standards (“HKFRSs")
for the first time for the current period’s financial information.

The nature and impact of the revised HKFRSs that are
applicable to the Group are described below:

(@ Amendments to HKFRS 16 specify the requirements that
a seller-lessee uses in measuring the lease liability arising
in a sale and leaseback transaction to ensure the seller-
lessee does not recognise any amount of the gain or loss
that relates to the right of use it retains. Since the Group
has no sale and leaseback transactions with variable
lease payments that do not depend on an index or a rate
occurring from the date of initial application of HKFRS 16,
the amendments did not have any impact on the financial
position or performance of the Group.
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

ARG B4R & A RS R P RE (AR

30 June 2024

—EMFERA=TA

2. BASIS OF PREPARATION AND CHANGES TO THE
GROUP’S ACCOUNTING POLICIES (cont'd)
2.2 Changes in Accounting Policies and Disclosures
(Cont’d)

(b)

The 2020 Amendments clarify the requirements for
classifying liabilities as current or non-current, including
what is meant by a right to defer settlement and that
a right to defer must exist at the end of the reporting
period. Classification of a liability is unaffected by the
likelihood that the entity will exercise its right to defer
settlement. The amendments also clarify that a liability
can be settled in its own equity instruments, and that
only if a conversion option in a convertible liability is
itself accounted for as an equity instrument would the
terms of a liability not impact its classification. The 2022
Amendments further clarify that, among covenants of a
liability arising from a loan arrangement, only those with
which an entity must comply on or before the reporting
date affect the classification of that liability as current or
non-current. Additional disclosures are required for non-
current liabilities that are subject to the entity complying
with future covenants within 12 months after the
reporting period.

The Group has reassessed the terms and conditions of its
liabilities as at 1 January 2023 and 2024 and concluded
that the classification of its liabilities as current or non-
current remained unchanged upon initial application of
the amendments. Accordingly, the amendments did not
have any impact on the financial position or performance
of the Group.

2.

RAUEERAEESHBRES 2)

22 S BERKEZE @)
b) —E-BFETRESRABARE

WIEMEMBATE - BIEEESEE
NEE  URIEESERSAERS
HARFE - BEND BTN EEITE
HEFFREEEMA e ENTE - Z
ZEFIMRE  AEUAEESN
BRETEEE UMREERERE
ERRERREEASEAERTA
AR BEMNGERT TEFEES
e T _FEBI#E—SEBERE
REHEENBENRZY(ERRE
ERRE A EIS 2 B R BT R RY)
YEZBBENEARDIIERD -
HRERNREHER12EARNNKEE
FRREZYMIERBDBE - B#ETE
INEEE o

77

B fE

£

AEBFBPR-_ZE-_=FR-_ZT_NFE
—A—BEHTHEAENERRIE

BERERERZEFETRERTE -
At - ZFET A EE AR EOM
RRRKRERERZE -
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30 June 2024
ZEMFSRA=1AH

2. BASIS OF PREPARATION AND CHANGES TO THE

GROUP’S ACCOUNTING POLICIES (cont'd)
2.2 Changes in Accounting Policies and Disclosures

(Cont’d)

(0 Amendments to HKAS 7 and HKFRS 7 clarify the
characteristics of supplier finance arrangements and
require additional disclosure of such arrangements. The
disclosure requirements in the amendments are intended
to assist users of financial statements in understanding
the effects of supplier finance arrangements on an
entity’s liabilities, cash flows and exposure to liquidity risk.
The disclosure of relevant information for supplier finance
arrangements is not required for any interim reporting
period during the first annual reporting period in which
an entity applies the amendments. As the Group does
not have supplier finance arrangements, the amendments
did not have any impact on the interim condensed
consolidated financial information.

OPERATING SEGMENT INFORMATION

The Group’s principal business is the production, marketing and
retailing of casual braised duck-related food. For management
purposes, the Group operates in one business unit based on its
products, and has one reportable segment which is the production,
marketing and retailing of casual braised duck-related food.

Information about geographical area

Since all of the Group’s revenue was generated from the
production, marketing and retailing of casual braised duck-related
food in Mainland China and all of the Group’s non-current assets
were located in Mainland China, no geographical information in
accordance with HKFRS 8 — Operating Segments is presented.

Information about major customers

Since none of the Group’s sales to a single customer accounted for
10% or more of the Group's total revenue, no information about
major customers in accordance with HKFRS 8 — Operating Segments
is presented.
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

ARG B4R & A RS R P RE (AR

30 June 2024
—TmERA=+A
4. REVENUE, OTHER INCOME AND GAINS, NET 4. WiE - HBWA R W= FE
An analysis of revenue is as follows: WasHirm T
For the six months ended 30 June
BEXA=tHLXER
2024 2023
TECImEF et 5
RMB’'000 RMB’000
AR¥T T ARBFT
(unaudited) (unaudited)
(REER) (REeERZ)
Revenue from contracts with customers RERFALHKE 1,259,511 1,414,764
Revenue from contracts with customers KEEFESHMIRE
(a) Disaggregated revenue information (@) WzEHHEEER
For the six months ended 30 June
BEAA=tTHLEREAR
2024 2023
—EDmE —To=F
RMB’000 RMB’000
AR®T T ARBFT
(unaudited) (unaudited)
(REER) (Rig#ER)
Types of goods or service EmEiREER
Modified-Atmosphere-Packaged products RABEEM 1,072,578 1,212,235
Vacuum-packaged products BEREER 135,702 126,531
Franchise fees of retail stores TEERTIRE 17,099 19,131
Other products HMER 34,132 56,867
Total revenue from contracts with REEEEHHRZAS
customers 1,259,511 1,414,764
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

AR B4R & A RS R P RE (AR

30 June 2024
ZEMFSRA=1AH

4. REVENUE, OTHER INCOME AND GAINS, NET 4. W% > HW AR WS B )

(Cont’d)
Revenue from contracts with customers (Cont'd) REREEHNWE &)
(@) Disaggregated revenue information (Contd) (@ WmosHERE)
For the six months ended 30 June
BEXA=tHLAXER
2024 2023
—EMmE —To=F
RMB’000 RMB’000
ARBTT ARETTT
(unaudited) (unaudited)
(REER) (RieEZ)
Timing of revenue recognition W 25 FE R B
Goods transferred at a point in time RE—SERERE R 1,242,412 1,395,633
Service transferred over time e E R R EE RS 17,099 19,131
Total revenue from contracts with customers B RFE& MRS AT 1,259,511 1,414,764
The following table shows the amounts of revenue recognised TR TRAARRE R AREBAVIS LB ED
in the current reporting period that were included in the DRSS EE

contract liabilities at the beginning of the reporting period:

For the six months ended 30 June

BEAA=THILEAEA

2024 2023
—E-mEF —ET-=F
RMB’000 RMB’000
AR¥T T ARETTT
(unaudited) (unaudited)
(REBER) (RieEZ)
Revenue recognised that was included in FFAREHYIEHEEN
contract liabilities at the beginning BN
of the reporting period:

Sale of goods HEEm 28,226 30,327
Franchise fee S 12,103 10,512
40,329 40,839
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

R HARGERAR & I TS R MY sk (48)
30 June 2024
ZEMFSRA=1AH

4, REVENUE, OTHER INCOME AND GAINS, NET
(Cont’d)
Revenue from contracts with customers (Cont'd)

(b)

Performance obligations
Information about the Group’s performance obligations is
summarised below:

Sale of casual braised food

The performance obligation is satisfied upon delivery of the
goods and payment is generally settled once the goods are
delivered, except for franchisees and distributors, where
payment in advance is normally required.

Franchise fees of retail stores

The performance obligation is satisfied over time as services are
rendered and advances are normally required before rendering
the services. Generally, franchise fee contracts are for periods
of more than one year, and the franchise fees are billed
according to the contracts.

The amounts of transaction prices allocated to the remaining
performance obligations (unsatisfied or partially unsatisfied) are
as follows:

4.

W3~ B M A )

REFFENHIWREE)

(b)

BREE
BERAEENBEOETERBMMT -

HEMREH R dn

BHORETINRERNETK - —RIFN
T —BEXEASEEER - MEEEFFE
EERRHEEARRS - HBEFENER -

FEEHAEE
BHOREREHRIRFIREEFREERK -
RHRBITATFERMNKEA - —RER
T HEREAONBMRA—FAL I
BRFFEBRIBEAHE -

DEEHRTEHEECRERKA D RE
BB ZERSREIT

30 June 2024 31 December 2023

—E-E —E-=F

R<A=1+H +=ZA=+—H

RMB’000 RMB’000

ARBT T ARETTT

(unaudited) (audited)

(REBER) (F&E%)

Amounts expected to be recognised TREA R AR R 2 -

as revenue:

Within one year —F R 48,752 46,531

After one year — % 11,687 19,673

60,439 66,204
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

AR B4R & A RS R P RE (AR

30 June 2024
ZEMFSRA=1AH

4. REVENUE, OTHER INCOME AND GAINS, NET 4.
(Cont’d)
An analysis of other income and gains, net is as follows:

s ~ E AU A K K55 3 5

HARA RS FEAMAT

For the six months ended 30 June

BEAA=THILEAEA

»

-
[ ‘g’ ]
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2024 2023
—EomE - =F
RMB’000 RMB’000
ARMT T ARBFT
(unaudited) (unaudited)
(REER) (REEEZ)
Interest income from bank deposits HRITF R S WA 18,387 23,941
Interest income from structured deposits MR B 9,070 9,908
Interest income from other financial assets AP EE AR S F
at FVTPL BERFEMA 316 7,637
Government grants* IR T8 B * 12,375 4,868
Fair value loss on structured deposits AT EFFABRED
measured at FVTPL EEETRO AT EREE (4,492) (2,642)
AP EE ABRAE M S5
Fair value loss on other financial assets at FVTPL BEMNTEERE (10,000) (8,345)
Fair value gain on financial instruments — EIEY U=C el =
embedded derivative component of —BRARSTEE D Z
convertible bonds NEEWE = 5,442
Loss on disposal of items of property, BBV  BEMEEEE
plant and equipment, net 855 (66) (3,371)
Gain on disposal of items of right-of-use assets  RE&{F A#EEEE B W 910 3,945
(Loss)/gain on foreign exchange differences P& H =5E (E518), W (8,521) 2,140
Gain from early redemption of convertible bonds $2 A1 2] 7] #a & (& & 1) Uk 25 - 5,194
Others Hi 5,616 4,539
Total st 23,595 53,256
* There were no unfulfilled conditions and other contingencies attaching * B W52 Y IR 18 B 37 488 B 75 R S A A Re ELfth sk

to the government grants that had been recognised.
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

ARG B4R & A RS R P RE (AR

30 June 2024
—TmERA=+A
5. PROFIT BEFORE TAX 5. BRBiANR A
The Group's profit before tax is arrived at after charging/(crediting): REBBRBATRF AR GTA)A T EEE
R

For the six months ended 30 June

BEANA=TRHIEAEAR

2024 2023
—E-ME “To=F
Notes RMB’000 RMB'000
BisE ARETT ARBF T
(unaudited) (unaudited)
(REER) (RigER)
Cost of inventories sold EEFERA 383,587 565,137
Depreciation of property, plant and equipment ME  BERERETE 58,104 61,843
Depreciation of right-of-use assets FEREEERTE 10 115,872 103,224
Amortisation of other intangible assets HitfEp R E# 3,521 5913
Auditors’ remuneration [z GilE=ar 1,200 1,200
Lease payments not included in the measurement Rt ATHEGEFTENHE
of lease liabilities &R 55,287 42,537
Employee benefit expense (including directors’ EERARAT(BREER
and chief executive’s remuneration): TETBABEM) -
Wages and salaries TERF® 223,146 213,910
Equity-settled share-based payment D ARG BERE
expense, net NS F8E (1,872) 16,602
Pension scheme contributions* RRE RG> 35,946 33,502
Other welfare Hb A 14,370 15,388
271,590 279,402
Advertising and promotion expenses BERERERS 17,548 20,403
E-commerce and online ordering platform BRI RINE TS EERE R
related service and delivery fees TEE 66,570 65,273
Fuel cost Bk E 6,871 7,045
Utility expenses KEFX 18,596 18,606
Share of profits and losses of associates DR N RNEF AR 33,668 235
Transportation expenses EEE = 23,780 24,966
Finance cost W& 5,966 14,223
Loss/(gain) on foreign exchange P& N 2R REE (W) 4 8,521 (2,140)
Interest income from bank deposits RITFFFIEMA 4 (18,387) (23,941)
Interest income from structured deposits ERMERAEHA 4 (9,070) (9,908)
Interest income from other financial assets AAFEFFABENEMSR
at FVTPL BEMNNBHA 4 (316) (7,637)
Fair value loss on structured deposits AR FEFABRITENER
measured at FVTPL HERN AT EESE 4 4,492 2,642
Fair value loss on other financial assets AT EET ABRET 2R EHM
measured at FVTPL STHEENATESE 4 10,000 8,345
Fair value gain on derivative instruments — PTHET AR FERE TG
embedded derivative component of REFRAXTES S
convertible bonds 4 = (5.442)
Loss on disposal of items of property, BEWE  BEMREEE
plant and equipment B8 4 66 3,371
Gain from early redemption of convertible bonds  $Z A8 O AT E AR ES 4 - (5,194)
Impairment of trade receivables B S EWGRIRRE (493) 7,124
Gain on disposal of items of right-of-use assets ~ EE & &A1 B Uz 4 (910) (3,945)
Government grants BB 8 4 (12,375) (4,868)
-
& There are no forfeited contributions that may be used by the Group as * AREBEAREIWENANHDHIBEREER -~
the employer to reduce the existing level of contributions. FOBURIR A KT © &S
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

AR B4R & A RS R P RE (AR

30 June 2024
ZEMFSRA=1AH

6.

INCOME TAX

The major components of income tax expenses are as follows:

Fﬁ SH
FSBBS = BER AT :

For the six months ended 30 June
BZAX<A=1tHIAEA

2024 2023
—E-mE —T-=F
RMB’000 RMB’000
AR¥T T ARBFT
(unaudited) (unaudited)
(REERZ) (REEER)
Current — PRC EHI -
Charge for the year FRZH 73,967 34,077
(Overprovision)/underprovision in BEREEE (B, TR
prior periods (3,324) 2,866
70,643 36,943
Deferred tax RAEFLIE (46,787) 8,711
Total tax charge for the period HANRIIES H s 23,856 45,654
The Group is subject to income tax on an entity basis on profits NEEBEFAREBKE NT B RK LTS T
arising in or derived from the jurisdictions in which members of the SERER PR E A S PTER S R AR T R O E SN 1S

Group are domiciled and operate.

The provision for current income tax in the PRC is based on a
statutory rate of 25% (2023: 25%) of the assessable profits of the
subsidiaries of the Group as determined in accordance with the PRC
Corporate Income Tax Law.

Hong Kong profits tax has been provided at the rate of 16.5%
(2023: 16.5%) on the estimated assessable profits arising in Hong
Kong during the period, except for one subsidiary of the Group
which is a qualifying entity under the two-tiered profits tax rates
regime. The first HK$2,000,000 (six months ended 30 June 2023:
HK$2,000,000) of assessable profits of this subsidiary are taxed at
8.25% (six months ended 30 June 2023: 8.25%) and the remaining
assessable profits are taxed at 16.5% (six months ended 30 June
2023: 16.5%). No Hong Kong profits tax on this subsidiary has been
provided as there was no assessable profit arising in Hong Kong
during the period.
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$E@%F25% T4 25%)6052,?%}‘&
ER(REPECEMSHABTE) HHEBR
R MR B E TS H A -

HANEBIRE AL SRR 5T FERT
HAIE16.5% (T FE =4 : 16.5% ) B KFHE -
HEAEBH B ATRIN ZABANE
MBHFETEREHENERE - ZMBEARE
£%£2,000,0008 L(BE_E=-_=F~A=1+H1E
7~E A 2,000,000 70 ) B FE SRk F1128.25%
MREGR(BE_E-_=FA=+HLSN
B8R : 8.25%)HerMERT A FIRIE16.5% A9
REREBE_T_ZFA=ZTAHL~EAR :

16.5%) ° WHERLZ B R R MNEEFEHEIE
BE - RPN RS B EEERTUR T



Notes to the Interim Condensed Consolidated Financial Statements (Continued)

ARG B4R & A RS R P RE (AR

30 June 2024
ZEMFSRA=1AH

7.

INTERIM DIVIDENDS

The Board did not recommend the payment of any interim dividend
for the six months ended June 30, 2024 (June 30, 2023: HK$0.12
per ordinary share of the Company).

EARNINGS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE PARENT
The calculation of the basic earnings per share amount is based on
the profit for the period attributable to ordinary equity holders of
the parent, and the weighted average number of ordinary shares of
2,248,691,112 (six months ended June 30 2023: 2,315,356,033) in
issue during the period.

The calculation of the diluted earnings per share amount is based
on the profit for the period attributable to ordinary equity holders of
the parent, adjusted to reflect the interest on the convertible bonds
(when applicable). The weighted average number of ordinary shares
used in the calculation is the number of ordinary shares in issue
during the period, as used in the basic earnings per share calculation,
and the weighted average number of ordinary shares assumed to
have been issued at no consideration on the deemed exercise of all
dilutive potential ordinary shares into ordinary shares.

REIRR B
EEeTEEREE T -_mWENA=1THL
NEARRNERFBERE(ZEZ=F A=+
B SRARRLER0.12B5T) °

BRAREEESFAEARGERER

SREART S ERG AR EEESEE ARG
B A R HEANE 88172,248,691, 112 (B2 —
T_=FXA=+HIENMEA : 2,315,356,033
f&)E A INETIEGTE o

BREERNSRIIREG AR ARSHAA
SIS E - KRB URRAIRERESZ
MEHER) - sHEMRAN T BBINEF I
BBt ESRERBNAARABNHAD BITER
B#B - ARBRERSTEREREEE N
EEBR R EBRMEBERTHEBEONETY
2o
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

AR B4R & A RS R P RE (AR

30 June 2024
—TmERA=+A
8. EARNINGS PER SHARE ATTRIBUTABLE TO 8 SARZE#EIFEAELESRER
ORDINARY EQUITY HOLDERS OF THE PARENT (4)
(Cont’d)
The calculations of basic and diluted earnings per share are based BRERKEERRNTEDER ¢
on:
For the six months ended 30 June
BEAA=tTHLREA
2024 2023
—EmE —EC=F
RMB’'000 RMB'000
ARBT T ARETTT
(unaudited) (unaudited)
(REBER) (RE&EZ)
Earnings EZF
Profit attributable to ordinary equity holders ﬁﬁfi“ﬁ%%%ﬁ%*‘lzﬂﬁj
of the parent used in the basic earnings per BRI A AERF
share calculation 32,913 101,742
Add: Interest on convertible bonds o ArgERES 2 S = 5,910
Fair value gain on the derivative AMBRESFITESD 2
component of the convertible bonds N ERE = (5,442)
Profit attributable to ordinary equity holders 1B AJ ¥R (&5 2 FI B RTEF A A
of the parent before interest on convertible LB A AR
bonds 32,913 102,210
Shares ®R&
Weighted average number of ordinary shares IRt EFIRERZF Z A
in issue during the period used in the basic BETE AR I HE
earnings per share calculation 2,248,691,112 2,315,356,033
Effect of dilution — weighted average number — #5&R/ 2 — T @A INtEFHEL
of ordinary shares:
Restricted share unit scheme SR FIARD B ETE 299,740 4,830,748
Convertible bonds AR ES = 36,494,369
2,248,990,852 2,356,681,150
Earnings per share: Bx&AR
Basic (RMB) HEERANRE) 0.01 0.04
Diluted (RMB) BEARE) 0.01 0.04

»

.
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

ARG B4R & A RS R P RE (AR

30 June 2024
ZEMFSRA=1AH

9.

10.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2024, the Group
acquired assets with a cost of RMB48,325,000 (30 June 2023:
RMB49,124,000).

Items of property, plant and equipment with a net book value
of RMB8,238,000 were disposed of by the Group during the six
months ended 30 June 2024 (30 June 2023: RMB9,673,000).

LEASES

The Group as a lessee

The Group has lease contracts for various items of properties used in
its operations. Lump sum payments were made upfront to acquire
the leased land from the owners with lease periods of 50 years, and
no ongoing payments will be made under the terms of these land
leases. Leases of properties generally have lease terms between 15
months and 7 years. Motor vehicles generally have lease terms of 12
months or less and/or are individually of low value. Generally, the
Group s restricted from assigning and subleasing the leased assets
outside the Group. There are certain lease contracts that include
extension and termination options and variable lease payments,
which are further discussed below.
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

AR B4R & A RS R P RE (AR
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Cangzhou City of Hebei Province and Qianjiang City of Hubei
Province, the PRC, with lease periods of 50 years.

During the six months ended 30 June 2024, RMB210,000 (six
months ended 30 June 2023: RMB344,000) of amortisation
of the prepaid land lease payments was capitalised as part
of the construction costs of the factory in Chengdu City and

Qianjiang City.
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30 June 2024
—E-FERA=1A
10. LEASES (Cont'd) 10. HE (&)
The Group as a lessee (Cont'd) REBEAEFEAE)
(@) Right-of-use assets (a) fFRAEEE
The carrying amounts of the Group's right-of-use assets and FR - AEBERAEEENKREOBERZS
the movements during the period are as follows: W
Leasehold
land Properties Total
HELH SES 4t
RMB’'000 RMB’'000 RMB’000
AREFIT AREEFTT AREEFTT
As at 1 January 2023 (audited) RZZEZ=F—H—H
(1R2E%) 121,168 317,641 438,809
Additions NE - 80,754 80,754
Depreciation charge HEER (1,428) (101,796) (103,224)
Revision of a lease term arising from IfﬂfﬁﬂFﬁT—Hﬁ(%Z )
a change in the non-cancellable ERMEEES
period of a lease - (23,769) (23,769)
As at 30 June 2023 (unaudited) RIZBZ=FHA=+H
(REg&=E%) 119,740 272,830 392,570
Leasehold
land Properties Total
AE i Y ES BEr
RMB’000 RMB’000 RMB’000
ARET ARET T ARET T
As at 1 January 2024 (audited) R-Z-UF—HA—H
(&%) 118,312 266,901 385,213
Additions NE - 92,924 92,924
Depreciation charge TEEH (1,428) (114,444) (115,872)
Revision of a lease term arising from A& BRI~ AT B4l >
a change in the non-cancellable &R E
period of a lease - 3,849 3,849
As at 30 June 2024 (unaudited) R-ZZMFA=+H
(CREEER) 116,884 249,230 366,114
The Group's leasehold land is located in Wuhan City of Hubei ANEENHEE TR PERBILE R EZE
Province, Dongguan City of Guangdong Province, Chengdu W EBEEESTm - mIEKET T
City of Sichuan Province, Nantong City of Jiangsu Province, #Aam@ ™ mdtERIMNT Rt EE L

WENAZTHIEANER 8
TS A R #210,0007T (B
T=FEXNA=ZTHIEAER AR

#344,0007T) B B AL ARE T S BT T

RIS SRR AR — BB D



Notes to the Interim Condensed Consolidated Financial Statements (Continued)

ARG B4R & A RS R P RE (AR

30 June 2024
ZEMFSRA=1AH

10. LEASES (Cont'd) =J)
The Group as a lessee (Cont'd) REBERABEANE)

(b) Lease liabilities by HEERE
The carrying amount of lease liabilities and the movements BN HEaEMNRIERESIT -

during the period are as follows:

For the six months ended 30 June
BZEARNA=THLAEAR

2024 2023
—E-OmF —T=F
Lease liabilities Lease liabilities
HEaE HEAaE
RMB’000 RMB’000
ARMT T ARBFT
Carrying amount at 1 January R—A—HHRAE 282,819 350,247
New leases g 87,254 76,758
Accretion of interest recognised AR S 18E
during the period 5,656 6,939
Payments 5k (125,027) (113,628)
Revision of a lease term arising from (A5 & AR AT R 2 & 8
a change in the non-cancellable period &R E A E
of a lease 2,939 (27,714)
Carrying amount at 30 June RANA=+THSEREEE 253,641 292,602
Analysed into: DR
Current portion B 173,680 207,980
Non-current portion IEmBE D 79,961 84,622
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

AR B4R & A RS R P RE (AR

30 June 2024
ZEMFSRA=1AH

10. LEASES (cont'd)
The Group as a lessee (Cont'd)
(©)  The amounts recognised in profit or loss in relation to leases ()
are as follows:

10. HE @)
AEBIERFEEA )
RIBE AR OB ERBRENT

For the six months ended 30 June

BEAA=THILEAREA

2024 2023
—E-IF —EC=HF
RMB’000 RMB’000
ARBT T ARETTT
Interest on lease liabilities HEAGHTE 5,656 6,939
Depreciation charge of right-of-use assets FREEENITEER 115,827 103,224
Expense relating to short-term leases G EIFR E BRI
(included in selling and distribution (GITAEE RS EMAS K
expenses and cost of sales) ERA) 17,015 12,712
Variable lease payments not included in AEHERERTEN Y
the measurement of lease liabilities AEEHESNRGIAHEE
(included in cost of sales and selling AR K SHE N o iR ST )
and distribution expenses) 38,272 29,825
Loss on disposal of right-of-use assets REFREEENEIE (910) (3,945)
Total amount recognised in profit or loss RiEZNERNWEESEE 175,860 148,755
11. INVESTMENT IN ASSOCIATES 1. REEZE QN TINIRE
30 June 31 December
2024 2023
—E-mE T
ANA=t+H +=—A=+—H
RMB’000 RMB’000
ARET T ARBFT
(unaudited) (audited)
(REER) (FEEZ)
Share of net assets DIREEFE 598,270 631,501

»
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

ARG B4R & A RS R P RE (AR

30 June 2024
ZEMFSRA=1AH

11. INVESTMENT IN ASSOCIATES (Cont'd)

Particulars of the Group’s material associates are as follows:

1. RBERTNRE D)

ZAUNSIEDEEDANE

ARSI

Place of Ownership Percentage of Profit

Name incorporation interest voting power sharing Principal activity

=L HEMEEE  EEERE REEEIL BRSR ETEER

Shenzhen Tiantu Xingnan PRC 25.00% 40.00% 25.00%  Investment fund
Investment Partnership
(Limited Partnership)
("Shenzhen Tiantu Xingnan”)

Y REEEREAREE R REES
(BR&R)([FIHREHERE])

Shanghai Zhi Yi Enterprise PRC 49.90% 49.90% 49.90% Investment holding
Development Co., Ltd.
("Shanghai zZhi Yi")

EERBECEBRRERAF H WA
(TEB%x])

Hainan Tiantu Xingzhou Investment ~ PRC 33.33% 25.00% 32.68% Investment fund
Partnership (Limited Partnership)
("Hainan Tiantu Xingzhou")

BEREEERERESRRE H REES
(BER&%)([SrXE®RE])

Hubei Dwelling Foods Co., Ltd. PRC 20.00% 20.00% 20.00%  Warehouse leasing
("Hubei Dwelling”)

MitERmARAA H BHEEE
([ mE )

ACCF Ginkgo Capital I L.P. Cayman Island 41.61% 33.33% 41.61%  Investment fund

("ACCF Ginkgo")
ACCF Ginkgo Capital I L.P.
(T ACCF Ginkgo )

FEES

REES

*®

o~

@& i
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

AR B4R & A RS R P RE (AR

30 June 2024
—TmERA=+A
12. INVENTORIES 12. &
30 June 31 December
2024 2023
—E-OmF —EC=F
ANA=+H +ZA=+—H
RMB’000 RMB’000
ARBT T ARETTT
(unaudited) (audited)
(REEXR) (F&E%)
Raw materials B 228,265 246,606
Work in progress TR 5,227 5,975
Finished goods UK TR 18,524 41,717
Packaging materials BN 18,967 21,022
270,983 315,320
13. TRADE RECEIVABLES 13. EZEWHE
30 June 31 December
2024 2023
—E-NEF T =F
R<A=1+H +=RA=+—H
RMB’000 RMB’000
ARETT ARETTT
(unaudited) (audited)
(REER) (f&E%)
Trade receivables 2 5 EWGRIE 86,404 78,259
Less: Impairment provision B ORE R (16,506) (16,999)
69,898 61,260
The ageing analysis of the trade receivables as at the end of RIREHRIRREQHE Y MNE S EKZE(E
the reporting period, based on the invoice date and net of loss MKk EEEE MRS T ¢
allowance, is as follows:
30 June 31 December
2024 2023
—E-ME ZT=F
ANA=+H +TZA=+—8H
RMB’000 RMB’000
ARETT ARBFT
(unaudited) (audited)
(REER) (FE%)
Within 3 months =@EAR 45,443 29,804
3to 12 months ==+ @A 15,847 31,401
Over 1 year —FUE 8,608 55
» 69,898 61,260

-y
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

ARG B4R & A RS R P RE (AR

30 June 2024
ZEMFSRA=1AH

14. PREPAYMENTS, OTHER RECEIVABLES AND

OTHER ASSETS

14. FNFIR - HBURIER EMBEE

30 June 31 December

2024 2023

TECWF —E-=%F

AA=t+H +=—A=+—H

RMB’000 RMB’000

ARET ARBFT

(unaudited) (audited)

(REER) € &2y

Prepaid property rents TErEMEE 26,074 24,734
Advances to employees BT REENE IR 2,091 2,377
Advances to suppliers 4 T ER TR K 16,463 31,379
Deductible input VAT A HIRE TR E R 64,853 63,273
Interest receivable FEUH 2 35,572 29,942
Others EHA 9,997 9,314
155,050 161,019

None of the above assets is either past due or impaired. The financial

assets included in the above balances relate to receivables for which

there was no recent history of default.

15. RESTRICTED CASH AND CASH IN TRANSIT

PREBEESERRIRE o 5t A LR ESRH SR

B A T BN B R R SR e FEMGRIR B R -

15. ERFIFERERRS

30 June 31 December

2024 2023

—E-mE T

NA=+H +=ZA=+—H

RMB’000 RMB’000

ARBT T ARBFT

(unaudited) (audited)

(REER) (f8&Z)

Restricted cash SR HIRE = 4,000

As at 30 June 2024, there is no restricted cash (31 December 2023:
RMB4,000 restricted cash were represented deposits for letters,
which were paid to a commercial bank for loans and will be returned

upon the repayment of the loan).

All of the restricted cash of the Group is denominated in RMB as of

30 June 2024.

RZZZWFEAA=THE SEXRHRE(Z
E_=F+-A=1+—8: XRHREARE
4,000TCHEERFIZE - RUEFN FREER
17 YHREEEFIRERE)

RIZB-MFRA=1+H - AEEMRBXREIER
EAAREFHE -
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

AR B4R & A RS R P RE (AR

30 June 2024
ZEMFSRA=1AH
16. CASH AND BANK BALANCES

16. RERBITFREER

30 June 31 December

2024 2023

—EIEF —T=F

~BA=+H +=—A=+—H

RMB’000 RMB’000

ARMT ARBFT

(unaudited) (audited)

(REER) (FEEZ)

Cash and cash in bank Re RIBAT/EEBFR 618,124 277,570
Time deposits TEHE 729,230 796,907
1,347,354 1,074,477

Less: Time deposits with maturity over BT Z1E A A LR EAR E EATE R

three months (648,000) (690,000)

Cash and cash equivalents ReRIBSEBY 699,354 384,477

At the end of the reporting period, the cash and bank balances
and time deposits of the Group denominated in RMB amounted to
RMB1,225,770,000 (31 December 2023: RMB954,146,000).

The RMB is not freely convertible into other currencies, however,
under Mainland China’s Foreign Exchange Control Regulations and
Administration of Settlement, Sale and Payment of Foreign Exchange
Regulations, the Group is permitted to exchange RMB for other
currencies through banks authorised to conduct foreign exchange
business.

Cash at banks earns interest at floating rates based on daily bank
deposit rates. The bank balances are deposited with creditworthy
banks with no recent history of default.

The carrying amounts of the cash and cash equivalents approximate
to their fair values.
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

ARG B4R & A RS R P RE (AR

30 June 2024
ZEMFSRA=1AH

17. CONVERTIBLE BONDS 17. ATEARES

On 5 November 2020, the Company issued convertible bonds due
2025 in the aggregate principal amount of HK$1,550,000,000. The
bonds are convertible at the option of the bondholders into ordinary
shares on 16 December 2020 on the basis of the initial conversion
price of HK$10.40. The bonds are redeemable at the option of the
bondholders on 5 November 2023 at 103.86% of their principal
amount together with accrued but unpaid interest. Any convertible
notes not converted will be redeemed on 19 November 2025 at
106.58% of its principal amount together with accrued but unpaid
interest. The bonds carry interest at a rate of 1% per annum, which is
payable half-yearly in arrears on 5 May and 5 November.

The convertible bonds comprise two components:

(@ The debt component was initially measured at fair
value amounting to HK$1,494,938,000 (equivalent to
RMB1,258,139,000). It is subsequently measured at amortised
cost using the effective interest method after considering the
effect of the transaction costs.

(b) The derivative component comprises conversion options and
early redemption options (not closely related to the debt
component), which were initially measured at fair value with
an amount of HK$55,062,000 (equivalent to RMB46,341,000).

The total transaction costs of HK$29,104,000 (equivalent to
RMB24,494,000) that are related to the issue of the convertible
bonds were allocated to the debt component exclusively in its initial
measurement, and were included in the carrying amount of the debt
component and amortised over the period of the convertible bonds
using the effective interest method.

F‘%:§$+*H£E'$“ﬂ8¥ﬁ%
“HFHHOTBRRES  ASLRER
1550mmoo&%n; RZEZTF+ = Hﬁv\
CEHEFAAERRYLSBREI0408 T
%%%%ﬁﬁ%@ho%%%ﬁA%%m:%
—=F+— AREAKRALE103.86% E [ EAT
BRMAHZFBEBES o (TR LB
ZEBN_FE_AF+—A+NLBREREH
106.58% Rl fEFT R AR 2 FI SR - BEHiL
T%MFEFEAEFRE  HBEBEFRAARRA
F+—ARBXIN -

AHRBEZH R B AR

(a) f(EIEEBD WIH IR F{E1,494,938,00078 T
(FENARY1,258,139,0007T) 5T E © K&
BEAERFEECTRRSGRANTE
BIZH S AGT 2 o

(o) %7428
515
62,

18 -

D EIER AR IR o (3 3F
HHr B T EATFE
00078 T (FHE M AR ¥ 46,341,000

dll & B
o O

)
HBETABREFEBANIIKREEE
29,104,000/ 7 (FHE R AR #24,494,0007T) 2
REVIRFTEREE2DOREEKIT S - KFtA
BB D REE - W AERARER AR
BEHMIRAETE#E o
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

AR B4R & A RS R P RE (AR

30 June 2024
—E-FERA=1A

/r*\

17. CONVERTIBLE BONDS (cont'd)

From the issuance date of convertible bonds of 5 November 2020

17. AR ES
BARRESETAR S -SF+—ARAE
—To=F+— A—BUR - SEER T iR
BES -BE-_T-=F+-A=+—8  £&

to 1 November 2023, there has not been any conversion of the
convertible bonds. As of 31 December 2023, the Group has totally

redeemed the convertible bonds. BB 2 ER TR ES -
Embedded
Debt derivative
component component Total
RIEHH BRARITER S st
RMB'000 RMB'000 RMB'000
ARETT ARBTT ARETT
As at 31 December 2022 (audited) HZZE-—F+_-A
=t—RB&EZ) 439,679 16,857 456,536
Interest expense G 5,910 - 5,910
Interest paid BAFE (1,224) (1,224)
Loss arising on change of fairvalue ~ AFEEEEL 2 FE - (5,442) (5,442)
Early redemption RAIED (221,573) (8,162) (229,735)
Exchange realignment ME 5 2 7,784 40 7,824
As at 30 June 2023 (unaudited) RZE-_=FA=1+H
(REHEZ) 230,576 3,293 233,869
18. TRADE PAYABLES 18. f’i%ﬂ@ﬁ*”
The ageing analysis of outstanding trade payables as at the end of RBEHRIRBREARE DAL NE S END
the reporting period, based on the invoice date, is as follows: TERBRE DT ¢
30 June 31 December
2024 2023
TECWF TE-=%F
AA=t+H +=—A=+—H
RMB’'000 RMB’000
ARET T ARBFT
(unaudited) (audited)
(REER) (&%)
Within 3 months =EAA 73,205 92,559
3 to 6 months =&XEA 16,391 1,889
6 to 12 months ~E+ZEA 1,516 1,035
Over 12 months T=EANK L 854 919
91,966 96,402

The trade payables are non-interest-bearing.

B HRNFATEE

»

-
@i

64

Zhou Hei Ya International Holdings Company Limited Interim Report 2024



Notes to the Interim Condensed Consolidated Financial Statements (Continued)

ARG B4R & A RS R P RE (AR

30 June 2024
—E-FERA=1A

19. SHARE CAPITAL

19. IR

30 June 31 December
2024 2023
—EC-mE —E-ZF
~A=1+H ‘f’:)E]ETL*E
RMB’000 RMB’000
ARETT ARBFIT
(unaudited) (audited)
(REBER) &2
Authorised: AT
50,000,000,000 shares of USD0.000001 each 50,000,000,0000% &A% EI &
(31 December 2023: 50,000,000,000 shares 0. OOOOO1%?EE’JH§1§}
of USD0.000001 each) (ZZ-=F+-A=+—8:
50,000,000,0000% &% E{E
0.000001Z& TR ) 306 306
Issued and fully paid: EBITRAR
2,327,519,500 shares of USD0.000001 each 2,327,519,500/% &A% &
(31 December 2023: 2,383,140,500 0.000001 3T A% (7
shares of USD0.000001 each) (ZZ==F+=ZA=+—
B :2,383,140,5000 G A EE
0.000001ZE TR ) 15 16
A summary of movements in the Company’s share capital is as RARBIRRAZ E M EAT -
follows:
Numbers of Share Treasury
shares in issue capital shares
SRITRAHAE [N EERG
RMB’000 RMB’000
ARET AR¥TR
At 31 December 2022 and RZEZZF+=A
1 January 2023 (audited) —t+t—BRk-ZE-=F
—A—B(EBE%) 2,383,140,500 16 (324,459)
Repurchase of shares EAEI ) - - (51,709)
Exercise of share-based awards 1T{#ARL D AEREH
158 - - 25,987
At 31 December 2023 and RZEZ=F+=AH
1 January 2024 (audited) =t+—HEZZTZHmF
—A—R(E&E%) 2,383,140,500 16 (350,181)
Repurchase of shares LA <) - = (172,946)
Cancellation of shares ERiEL (55,621,000) (1) 92,332
Exercise of share-based awards 1T{F AR () AERER
2B - - (24,509)
At 30 June 2024 (unaudited) R ZZTZNFXA=1H a
(REEEFX) 2,327,519,500 15 (406,286) L
@& il
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

AR B4R & A RS R P RE (AR

30 June 2024
ZEMFSRA=1AH

20. RESTRICTED SHARE UNITS SCHEME

The Company operates a restricted share unit scheme (the
“Scheme”) on 25 July 2018 for the purpose of providing incentives
and rewards to eligible participants who contribute to the success of
the Group’s operations. Eligible participants of the Scheme include
the Company’s directors and senior management. The Scheme
became effective on 25 July 2018 and, unless otherwise cancelled or
amended, will remain in force for 10 years from that date.

During the period from 30 August 2018 to 24 October 2018, the
Company purchased 65,412,000 of its shares on the Hong Kong
Stock Exchange for a total cash consideration of HK$299,998,000,
equivalent to RMB263,525,000. The purchased shares will be
used as awards for the participants in the Scheme. In 2021, the
Company purchased 10,633,000 of its shares on the Hong Kong
Stock Exchange for a total cash consideration of HK$99,975,000,
equivalent to RMB83,286,000. In 2023, the Company purchased
26,343,500 of its shares on the Hong Kong Stock Exchange
for a total cash consideration of HK$56,810,000, equivalent to
RMB51,709,000. In 2024, the Company purchased 103,633,000
of its shares on the Hong Kong Stock Exchange for a total cash
consideration of HK$189,619,000, equivalent to RMB172,946,000.
As at 30 June 2024, 51,478,074 (as at 31 December 2023:
90,814,419) ordinary shares of the Company were held by the
trustees of the Scheme.

(a) 20 April 2020

On 20 April 2020, the restricted share units (the “RSUs") of
the Company representing 4,580,900 ordinary shares with par
value of US$0.000001 each of the Company (the “Shares”)
were approved to be granted to 24 selected persons including
2 directors under the Scheme. The grantees of the RSUs are
required to pay for the grant of any RSUs under the RSU
Scheme based on 20% of the average closing share price in
March 2020, which amounted to HK$0.83 per RSU.

On 25 March 2021, the RSUs of the Company representing
1,065,575 Shares were approved to be further granted to
the selected persons mentioned above under the Scheme.
The grantees of the RSUs are required to pay for the grant
of any RSUs under the RSU Scheme based on 20% of the
average closing share price in March 2020, which amounted to
HK$0.83 per RSU.
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ZIRBIR D EFE
RARRZE-N\FLAZ TR HZAZREIK
I EAEEI([ZETE ) - LU M 2R A AN E
EBRIELERNAER2EE - Lt EINA
BERZ2EEBRARAEENSREERE - %5
BN NFLAZ+HHEERN  BRIESITE
HEIERT  BRIEZARBRHA/I0EF -

RE-_Z—N\EFENA=Z+BZ2-_ZF—N\F+A
THOBEMEERN KRR RBE BB ZAE
B 65,412,000 A AR H - BREESREA
299,998,000 7 7t (48 & M A K 1 263,525,000
L) c ERERMBEAIEZTEHSEERNE
B e RZTFZ—F  AREREBBRE
E 10,633,000k A AR 1D - BIREREA
99,975,000 /& 7T (48 & % A K ¥ 83,286,000
L) c MRZTBZ=F  ARAIREBHZNE
H 26,343,500k A ARG - BEERER
56,810,000 % 7t ( #8 & » A R % 51,709,000
TL) c RZEZWMF - KRB EBH IS
5 103,633,000k AR aElfkfn - RIRERES
189,619,000 7t (48 & M A & ¥ 172,946,000
TT) e RZZE—ME,XA=+H 51,478,074/
(W—ZE-=F+—-"F=+—H :90,814,419%)
KRR EBIRMZTEIZEARS -

() —E=ZEFWMA=+H
R-ZB-ZTEMA-+H - BEZEHE
RRABZREIEHEL ([ SRERGE
{7 )RR AR R &% M B 40.000001 37T
/) A% 4,580,9008% 815 ([ B3 |) B & #E
ERTUZERTEAL(BIR2BES) - ZR
B B0 BE AL FEAR A BB AR IR 2R Il AR 19 B
AT B8R E A ERZR B GEMNIE=T
ZEF= AFHIKRTER20% (B SR
BRADEER10.8378 7T ) A -

R-TE-—F=A=-+HA8 - BREZE
gl - R B ) B A11,065,575% A%
MEBEE— IR T LEIBEAL - R
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

ARG B4R & A RS R P RE (AR

30 June 2024
ZEMFSRA=1AH

20. RESTRICTED SHARE UNITS SCHEME (cont'd)
(b) 25 March 2021

On 25 March 2021, the RSUs of the Company representing
10,206,295 Shares were approved to be granted to 160
selected persons including 2 directors under the Scheme.
The grantees of the RSUs are required to pay for the grant
of any RSUs under the RSU Scheme based on 20% of the
average closing share price in March 2021, which amounted to

HK$1.23 per RSU.

(c) 31 March 2022

On 31 March 2022, the grant of 12,106,500 RSUs to 220
selected persons including 2 directors under the Scheme was
approved. The grantees of the RSUs are required to pay for the

grant of RSUs at a price of HK$1.23 per RSU.

(d) 3 April 2023

On 3 April 2023, the grant of 16,182,500 RSUs to 260 selected
persons including 2 directors under the Scheme was approved.
The grantees of the RSUs are required to pay for the grant of
RSUs at a price of HK$0.89 per RSU. The vesting is subject to
the satisfaction of performance and such conditions are not
satisfied in whole or in part, the RSUs shall lapse automatically
in respect of such proportion of underlying shares as have not
vested with effect from the date on which the conditions are

not satisfied.

(e) 28 March 2024

On 28 March 2024, the grant of 16,007,500 RSUs to 258
selected persons including 2 directors under the Scheme was
approved. The grantees of the RSUs are required to pay for the

grant of RSUs at a price of HK$0.65 per RSU.

20. ZREIRMEMGTE 2
(by ZE=—F=A=+HH

RZZE-_—F=A=-+H8  BEZ
FrEl ARREREIBMEMRE
10,206,295 8% i {7 B ERL R T 1608 % E
AT (BIE2BEE) - ZIRHIRG BAIAE
ANZBBLAR & S2 IR B A% 1 BB AL 51 2035 B A0 (E
2RI EMIR - - —FE= AFY
W B H20% (B SZIR $IR% 1D BAL1.2378
TL)SARRE o

(0 =ZE=-=—F=A=+—H
R-ZZE-_—_F=A=+—8  cibERE
ZA R0 ETEAT(BIE2EESE)E
112,106,500 8% 52 [R &l f 19 BB L o R &
B BB IR ABRLIR 2R HIAR 1D B
(IR TSZIR BN BAL1.238 T 50E -

d) ZE-=FmAB=H
RZEBE-_=FMA=0 o EBREZ:T
EF260 2 EFAT(BRIE2EES)RH
16,182,500 % 52 R i i 17 Bz o S2BR I A%
DB AR A BRI E R B 5 B AL
R E 2RI ER0.89B T M FIA °
BEBREKRKRIRME » MK SEER2I
o RENK - ZZRFIIRHD B ED AR
B (MAFB)BEERY - BIFHRE
Rz BFEAERR -

() —ZE-MF=A=+N\H
RZZE-ME=A=-+ /78 - 2 ERIE
ZAtEM2s8 R ETAT(BIER2EESR)E
116,007,500 8% 52 PR I f 19 BB L o IR
B BB IR A B RLIR A IR HIAR 1D B
(3RS PR HIRR D B8 (20,658 T2 [ 7R »
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

AR B4R & A RS R P RE (AR

30 June 2024
ZEMFSRA=1AH
20. RESTRICTED SHARE UNITS SCHEME (Cont'd) 20. ZRREIROEME @)
As of 30 June 2024, the aggregate shares concerned represented HEZZTWFANA=1H ' s RGO 8L
1.00% of the Company'’s issued shares as at 30 June 2024. ARRRZEBEZMNFEARA=THBEETRHD
1.00% °
The granted RSUs shall vest, subject to the performance of the BRI G BA N EE AR T EAERA
individual grantee and the Company, as follows: MARBRNREME)AT ¢
(i)  asto 25% of the RSUs on the date ending 12 months after the () 25% PR HIA% () B8 AL 7 5 PR Hil Ak 19 B8 AL
date of grant of the RSUs; BETAHEF12AZERERRE
(i) as to an additional 25% of the RSUs on the date ending 24 (i) SBHP25% FZ R HI M1 BB AL A SZ2BR HI A 15
months after the date of grant of the RSUs; BARTHER24BAZEREDGR
(iiiy as to an additional 25% of the RSUs on the date ending 36 (iiiy  SHP25% R B A1 BB AL A P SZBR HIl AR 9
months after the date of grant of the RSUs; and BURTHHEEEALERERRSE
&
(iv) as to the remaining 25% of the RSUs on the date ending 48 (iv) R 25% PR I A 1D BEAL 8 T 28R 1 Bk 15
months after the date of grant of the RSUs. BAURTHIREASERAGERERSES -
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

ARG B4R & A RS R P RE (AR

30 June 2024
ZEMFSRA=1AH

20. RESTRICTED SHARE UNITS SCHEME (contd)

20. ZREIRDEAF B )

The following shares were outstanding under the Scheme during the EAR - ARIEZGTEIR BA A TIRD AR ZETT ¢
period:
Number of shares
RAEE
Share price
as at the As at Granted Vested Forfeited As at
date of Exercise 1Jan during during during 30 Jun Vesting
Date of grant grant Price 2024 the period the period the period 2024 period
RETREN RZB-mE R-B-mE
rail=p RE e -B-H HRERE HRERE BRERK AA=TH FEH
HKS$ HK$
B BT

20 April 2020 473 0.83 596,824 0 (513,274) (83,550) - 20 April 2020~
“ECEF 25 March 2024
mAZ+A 23
mA-tHZ
“ToE
“A-twA
25 March 2021 7.90 0.83 339,039 0 (318,150) (20,889) - 25 March 2021-
“E--F 25 March 2024
=A=tH@R %
=ZR=tRHZE
“ToE
“A-twA
25 March 2021 7.90 1.23 4,522,385 0 (2,109,521) (865,536) 1,547,328 25 March 2021-
“Z--F=f 25 March 2025
—+RAH —F--F
=R=ftRHZE
—ECTE
=“A-twA
31 March 2022 432 123 8,320,650 0 (2,827,400) (1,674,650) 3,818,600 31 March 2022-
Sy 31 March 2026
=+ e etk :2
=A=t-B%
“ToRE
ZA=t+-AR
3 April 2023 364 0.89 = = = = = 3 April 2023
ot Satet: 3 April 2027
MA=H bk St 3
mA=AZ
“E4F
MA=A
28 March 2024 1.73 0.65 - 16,007,500 0 (2,804,905) 13,202,595 28 March 2024~
15 28 March 2028
=AR=t+/N\R —ZnE
=ZA=+/N\AZ
—Eo)\E
SE=TAE
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

AR B4R & A RS R P RE (AR

30 June 2024
ZEMFSRA=1AH

20. RESTRICTED SHARE UNITS SCHEME (cont'd)
For the six months ended 30 June 2024, the Group recognised an
equity-settled share-based payment expense of RMB(1,872,000) (the
six months ended 30 June 2023: RMB16,602,000).

The fair value of the restricted share under the Scheme as at the date
of grant was determined based on the closing price of Company’s
share as at the date of grant.

21. COMMITMENTS
The Group had the following capital commitments at the end of the
reporting period:

20.

21.

ZIREIR M EMNGTEI ()
HE-Z-_WNFAZTAHLAER  AEERE
RBUARSEE RO AERONRAIARE
(1,872,000 C(HE-_ZT-_=FXA=+THIEN
EA « AR#¥16,602,0007T) °

ZATBIR THEREIBORE T RHNAFEDD
RIBARBNET BN KEREMETE -

i
RIREERR - AEEA THIE AR -

30 June 31 December
2024 2023
—EE ZE-=F
NA=+H +=—A=+—H
RMB’000 RMB’000
AR®T T ARBFT
(unaudited) (audited)
(REER) (FEEZ)

Contracted, but not provided for: BEABREE -
Software /s 1,221 89
Buildings BgF 40,563 36,572
Plant and machinery i i Es 2,071 1,292
43,855 37,953

In addition, the Group’s undrawn capital meaning an associate is as

AN AREFABERRNRERESWT

follows:
30 June 31 December
2024 2023
—EmE e S——
ANA=1+H +=-—A=+—8
RMB’000 RMB’000
ARET T ARBFT
(unaudited) (audited)
(REER) (FEE%)
Capital contributions payable to associates FEMEE ARIHE 426,563 412,048
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

T HAfE B

A EHRRME(E)

30 June 2024
ZEMFSRA=1AH

22. RELATED PARTY TRANSACTIONS

(@)

(b)

(0

Designation and relationship of related parties
Related parties for the six months ended 30 June 2024 and the
year ended 31 December 2023 were as follows:

22. ARG
(a) BEEES R BTEAERER

BE T -_WNWEXA=Z+THIEANEARZ
T ZFF+ A=+ —HILEFEMNBEBS
I

Name Relationship

=L R

Mr. Zhou Fuyu and Ms. Tang Jianfang Ultimate controlling shareholder
AEwmfERERS L BREIERRAR

Zhou Hei Ya Foods Joint Stock Limited Company (“ZHY Foods")
ARBRERBRHERAR(BREBER])

Subsidiary controlled by Controlling Shareholders
AR AR R A ) S R X

The Group had the following transactions with
related parties during the year:

(b) FAREEEERESETTIIRS !

For the six months ended 30 June
BEXA=+tHIEAEAR

2024 2023
—EDmE —To=F
RMB’000 RMB’000
ARMT T ARBFT
(unaudited) (unaudited)
(REEX) (Rig#Ez)

Rental payments HEMK
Mr. Zhou Fuyu BEmtE 244 -
ZHY Foods ARERR = 2,616
244 2,616

Interest income FLESA
Hubei Dwelling AL RIE 180 202

Financing arrangements
The following transactions were carried out with related
parties:

Pursuant to the agreements between the Group and the
Controlling Shareholders, Hubei Shiji Yuanjing leased one
store for the six months ended 30 June 2024 (six months
ended 30 June 2023: two) from the Controlling Shareholders
for its operation with periods of approximately 2 years (2023:
2 years). The lease terms were mutually agreed between the
parties.

(9

BhE 2 5
R ETTIATR S ¢

RIEANEEEREAA R 2 B - it
HEESEEE S _NFA=THIER
EAAEKREERE —MME(EZE=F
—ZHFARNAZ+THIEANEA  WME) - A
REHAME(ZE_=F : WE)PBNE
& o MEGEFRAETHHE ERLOE -

Interim Report 2024  Zhou Hei Ya International Holdings Company Limited

@& il

71



Notes to the Interim Condensed Consolidated Financial Statements (Continued)

AR B4R & A RS R P RE (AR

30 June 2024
—TmERA=+A
22. RELATED PARTY TRANSACTIONS (cont'd) 22. BBARZ (&)
() Financing arrangements (Cont'd) () MEZHE)
The leases for three stores were recognised under HKFRS 16. =HEFENAETREE B SRS %R
The amount of rent payable by the Group under the leases was FI6RER - HE T _WFESA=1H
approximately RMB60,000 per month (2023: RMB66,000 per WFAEA - BEZERE  AEBEENE
month) for the six months ended 30 June 2024. ¢ eBATANARKE0,000t(ZE ==
& : § A AR66,0007T) ©
For the six months ended 30 June
BEAA=tTHLEREAR
2024 2023
—E-mE —E-=F
RMB’000 RMB’000
ARMT T ARBFT
(unaudited) (unaudited)
(REER) (Rig#ER)
Lease liabilities HEAE 625 180
Interest expense FIERX 7 9
Payment for lease liabilities SHHEERE (408) (444)
(d) Compensation of key management personnel of (d) XEETEEEABSWNHEN :
the Group:
For the six months ended 30 June
BEXA=tHLXER
2024 2023
TEWEFE —E-=%F
RMB’000 RMB’000
ARMT ARBFT
(unaudited) (unaudited)
(REER) (REEEZ)
Short term employee benefits EHEERET 3,621 7,560
Equity-settled share-based payment expense  LAME S 45 & LARR D A EE &Y
B Z 1,563 5,476
Post-employee benefits BERRTE 2R 161 212
5,345 13,248
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

ARG B4R & A RS R P RE (AR

30 June 2024
ZEMFSRA=1AH

-—=

23. FINANCIAL INSTRUMENTS BY CATEGORY

23.

The carrying amounts of each of the categories of financial
instruments as at the end of the reporting period are as follows:

30 June 2024 (unaudited)

TR THE-RERED
RBERR - FREMTANKEENT :

“EIEARA=THCGREER)

Financial assets SREE
Equity
Mandatorily investments
designated at fair value
as financial Financial through other
assets at assets at comprehensive
FVTPL amortised cost income Total
BEIEER BAFETA
URAFEETA REBERET Ht2EREZ
BEZEREE ARNWEREE RERE st
RMB’000 RMB’000 RMB’000 RMB’000
AR¥TR AR¥TR AR¥TT ARET T
Trade receivables B 5 WA - 69,898 - 69,898
Financial assets included in FTATERUE - Hith
prepayments, other receivables FEM R TE R EoAtb
and other assets BENSREE - 45,270 - 45,270
Rental deposits HERS - 98,670 - 98,670
Structured deposits EEMTER 103,258 - - 103,258
Other financial assets at FVTPL BATER AR
Hih e B E 162,769 - - 162,769
Restricted cash XBHEE = = = =
Cash and bank balances BE MRITFER GRS - 1,347,354 - 1,347,354
Equity investments designated at fair 3§ AiEAFE A
value through other comprehensive — E fh & E Uz 2 B i
income "E - - 2,500 2,500
266,027 1,561,192 2,500 1,829,719
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

AR B4R & A RS R P RE (AR

30 June 2024
ZEMFSRA=1AH

23. FINANCIAL INSTRUMENTS BY CATEGORY (Cont)  23. £BT A —RER#S 2

The carrying amounts of each of the categories of financial RMEHR - SRELRITANKREENT : (&)
instruments as at the end of the reporting period are as follows:
(Cont’d)
30 June 2024 (unaudited) (Cont'd) —E-MEARASTHGREER) (E)
Financial liabilities cRBaE
Financial
Financial liabilities at
liabilities at amortised
FVTPL cost Total
BLAFERTA RERSH R A
BEz ABREY
Y= cRBeE e
RMB’000 RMB’000 RMB’000
ARET T ARETT AR¥T T
Trade payables E S ENFRIA - 91,966 91,966
Financial liabilities included in st A A PR FRIE R AT
other payables and accruals ERMNTRERE - 100,625 100,625
Lease liabilities HEAE - 539,794 539,794
- 732,385 732,385
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

ARG B4R & A RS R P RE (AR

30 June 2024
ZEMFSRA=1AH

23. FINANCIAL INSTRUMENTS BY CATEGORY (Cont'd) 23.

The carrying amounts of each of the categories of financial

TRITH-RERE D @)
RBERR - SESMTANKREENAT : (&)
instruments as at the end of the reporting period are as follows:

(Cont’d)

31 December 2023 (audited) —E-=F+ A=+ —H(RER)

Financial assets TRAE
Equity
Mandatorily investments
designated Financial at fair value
as financial assets at through other
assets at amortised  comprehensive
FVTPL cost income Total
SEHIETE 2 BELTE
AR TERT A REERA G AEMEE
BErzepEE ABRNSREE WaoRERE st
RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARBTT ARBTT ARETT
Trade receivables B S WA 0 61,260 - 61,260
Other Financial assets included in SHAFERFUE - Btk
prepayments, other receivables FEREMBEEN
and other assets Hi & @EE - 39,460 - 39,460
Rental deposits HERS - 95,175 - 95,175
Structured deposits EEMTER 514,749 - - 514,749
Other financial assets at FVTPL AR RS ABEHY
HitemEE 120,000 - - 120,000
Restricted cash ZRERS - 4,000 - 4,000
Cash and bank balances R MIRTTIF &S - 1,074,477 - 1,074,477
Equity investments designated at fair 5 AR A FERTA
value through other comprehensive  E fth 2 EI Uitz 7 Ik 1
income ®E - - 2,500 2,500
634,749 1,274,372 2,500 1,911,621
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

AR B4R & A RS R P RE (AR

30 June 2024
ZEMFSRA=1AH

23. FINANCIAL INSTRUMENTS BY CATEGORY (cont'd) 23. €@ T E —RERIZI 9 (&)

The carrying amounts of each of the categories of financial RIFEEIR - KRESHTEMEREART : (&)
instruments as at the end of the reporting period are as follows:
(Cont’d)
31 December 2023 (audited) (Cont’d) —E-=F+-A=+—BHEER)(E)
Financial liabilities TRIBE
Financial Financia
liabilities liabilities at
at FVTPL  amortised cost Total
AAFEETA REHA AR
B2 ABRHY
EaA =N Ea =N wEt
RMB’'000 RMB’000 RMB’000
AREETF T AREETFIT AREETTT
Trade payables B S ENFIE 0 96,402 96,402
Financial liabilities included in other SPAEMEMZKELEAERAN
payables and accruals BEAE - 109,425 109,425
Lease liabilities HEBE - 282,819 282,819
0 488,646 488,646
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

ARG B4R & A RS R P RE (AR

30 June 2024
ZEMFSRA=1AH

24. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS
The carrying amounts and fair values of the Group’s financial
instruments, other than those with carrying amounts that reasonably
approximate to fair values, are as follows:

24. TR TAQATFERAFERER

AEEEMTAZERERA FECGREESRR

HEBEARIERINMT -

Carrying amounts Fair values
IREE AE¥E
30 June 31 December 30 June 31 December
2024 2023 2024 2023
—E-EF —To=F —E-EF —T=F
~A=+H +ZA=+—H ~A=+H +ZA=+—H
RMB’000 RMB’000 RMB’000 RMB’000
AR®TR ARBFT AR¥TT ARBFT
Financial assets THMEE
Structured deposits BAFEENERE
measured at fair value F& 103,258 514,749 103,258 514,749
Other financial assets AR TFERT B
at FVTPL Hih SR EE 164,769 120,000 164,769 120,000
Equity investments fBE RIRATERA
designated at fair Hib2miizs 2
value through other ferEie &
comprehensive income 2,500 2,500 2,500 2,500
270,527 637,249 270,527 637,249

Management has assessed that the fair values of cash and bank
balances, cash in transit, restricted cash, rental deposits, trade
receivables, financial assets included in prepayments, other
receivables and other assets, interest-bearing bank borrowings,
trade payables and financial liabilities included in other payables and
accruals approximate to their carrying amounts largely due to the
short-term maturities of these instruments.
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30 June 2024
ZEMFSRA=1AH

24. FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS (Cont'd)

The Group's finance department headed by the finance manager
is responsible for determining the policies and procedures for
the fair value measurement of financial instruments. The finance
manager reports directly to the chief financial officer and the audit
committee. At each reporting date, the finance department analyses
the movements in the values of financial instruments and determines
the major inputs applied in the valuation. The valuation is reviewed
and approved by the chief financial officer. The valuation process
and results are discussed with the audit committee twice a year for
interim and annual financial reporting.

The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a forced or
liquidation sale.

The following methods and assumptions were used to estimate the
fair values:

The Group invests in structured deposits and wealth management
products, which were issued by banks in Mainland China and Hong
Kong. The Group has estimated the fair value of these structured
deposits and wealth management products measured at fair value
by using a discounted cash flow valuation model based on the AAA
rating bond yield and the implied liquidity spread as at the issue
date.

The Group invests in a private equity fund, which is managed by an
independent professional fund manager. The Group has estimated
the fair value of private equity fund by using discounted cash flow
valuation model based on the market rates of instruments with
similar terms and risks.
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

AR B4R & A RS R P RE (AR

24, EMTEANFERAFLEEBRZ)
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

ARG B4R & A RS R P RE (AR

30 June 2024
ZEMFSRA=1AH

24. FAIR VALUE AND FAIR VALUE HIERARCHY OF 24. €T AR ERAFEEBR 2
FINANCIAL INSTRUMENTS (Cont'd)

Fair value hierarchy NHEER
The following tables illustrate the fair value measurement hierarchy TREMSESESHTANATEFIZER

of the Group's financial instruments:

Assets measured at fair value BAFEFENEE
As at 30 June 2024 R-B-MEANA=+H

Fair value measurement using

AFEFEHRA
Significant Significant
observable unobservable
inputs inputs
(Level 2) (Level 3) Total
BERAEE BERTAHE
AR WA
(=) (B=#) st
RMB’000 RMB’'000 RMB’000
ARETT ARET T ARET T
Structured deposits measured BRAFEFENERIETR
at fair value 103,258 - 103,258
Other financial assets at FVTPL AR FER ABmAEM
TRIBE 162,769 - 162,769
Equity investments designated BT AR ATER AEM
at fair value through other EEWE 2 RIERE
comprehensive income - 2,500 2,500
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

AR B4R & A RS R P RE (AR

30 June 2024
ZEMFSRA=1AH

24. FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS (Cont'd)

Fair value hierarchy (Cont'd)
The following tables illustrate the fair value measurement hierarchy

of the Group'’s financial instruments: (Cont’d)

Assets measured at fair value (Cont’d)

As at 31 December 2023

24

. ERIAATFERATFERSK )

DNHERR (#)
TRETALEESBRIANATEFEER -
(&)

BAFAEFENEEE)
R-ZE-=F+=-RA=+—H

Fair value measurement using

AF{EHERA
Significant Significant
observable unobservable
inputs inputs
(Level 2) (Level 3) Total
BAAEE BEANAER
8 A BUE B A B
(B (B=) #aEt
RMB’000 RMB’000 RMB’000

ARMETTT ARBETTT ARET T

Structured deposits measured

BAFEFENGERBIETER

at fair value 514,749 - 514,749
Other financial assets at FVTPL AAFEF ABZEREA
SREE 120,000 - 120,000
Equity investments designated 1EE AR AT ERAHAM
at fair value through other EEWE 2 RIERE
comprehensive income - 2,500 2,500
25. EVENTS AFTER THE REPORTING PERIOD 25. EHRERSH

Subsequent to 30 June 2024 and up to August 23, 2024 (being
the date of this report), no material events were undertaken by the

Group.
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